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To the Board of Directors of
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Istanbul

INDEPENDENT AUDITORS? REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY - 31 DECEMBER 2006

. We have audited the accompanying consolidated financial statements of Is Yatinm Menkul Degerler A.S.
(the “Company”™) and its subsidiaries (together the “Group”) comprising the consolidated balance sheets as
at 31 December 2006, 2005 and 2004 and the consolidated income statements, consolidated statements of
changes in equity and consolidated cash flows statements for the years then ended, and a summary of

significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

. Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting standards published by the Capital Markets Board, This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

. Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards published by the Capital Markets
Board. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Group’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Management, as well as ecvalvating the overall
presentation of the financial statements.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
Member of
Deloitte Touche FTohmatsu




eloitte.

Opinion

. In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Is Yatinm Menkul Degerler A.S. and its subsidiaries as at 31 December 2006,
2005 and 2004 and their performance and their cash flows for the years then ended in accordance with the
financial reporting standards published by the Capital Markets Board.

. Without qualifying our opinion, we draw attention to the following:

We have previously issued our audit report on the accompanying consolidated financial statements on 2
March 2007 in which we did not refer to the financial statements for the years ended 31 December 2005
and 2004 due to the fact that we i1ssued our opinions in prior years in accordance with the formats required
in the appendices of Communiqué No: X/16 “Communiqué on Independent Auditing in Capital Markets”
(“Communiqué No: X/16™). As the audit reports of the preceding years were prepared based on the
formats required in the appendices of Communiqué No: X/16 formerly effective, the independent auditor’s
report on 2 March 2007 covers only the financial year ended on 31 December 2006. Due to the
requirements in connection with the public offering of the Company’s shares, our audit opinion is reissued
in order to cover the accompanying three years comparative financials statements.

. Additional paragraph for English translation:

The effect of the differences between the accounting principles summarized in Note 2 and the accounting
principles generally accepted in countries in which the accompanying consolidated financial statements are
to be distributed and International Financial Reporting Standards (“IFRS™) have not been quantified and
reflected in the accompanying consolidated financial statements. The accounting principles used in the
preparation of the accompanying consolidated financial statements differ materially from IFRS, principally
with respect to the accounting for the effects of hyperinflation and presentation. Accordingly, the
accompanying consolidated financial statements are not intended to present the Group’s consolidated
financial position and results of its consolidated operations in accordance with accounting principles
generally accepted in such countries of users of the financial statements and IFRS.

Istanbul, 2 March 2007
(27 March 2007, based on the explanation in paragraph 7 above)

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK AS.
Member of DELOITTE TOUCHE TOHMATSU

Member of
Deloitte Touche Tohmatsu




IS YATIRIM MENKUL DEGERLER A.S,

CONSOLIDATED BALANCE SHEETS
AS OF 31 DECEMBER 2006, 2005 AND 2004

(Amounts are expressed in New Turkish Lira ("NTL”) unless otherwise indicated.)

31 December 31 December 31 December

ASSETS Note 2006 2005 2004
Current Assets 522.703.863 352.302.443 227.056.044
Cash and cash equivalenfs 4 171.507.113 57.130.946 8.268.127
Marketable securities (net) 5 206.017.936 217.748.706 204.205.672
Trade receivables (net) 7 128.237.027 69.733.888 12.976.308
Due from related parties (net) 9 651.568 621410 437.025
Other receivables (net) 10 16.029.555 6.060.184 1.061.441
Deferred tax assets (net) 11 - - -
Other current assets 12 260.664 1.007.309 107.471
Long-term Assets 19.439.715 16.091.367 19.482.061
Trade receivables (net) 7 - - -
Due from related parties (net) 9 - - -
Other receivables (net) 10 - - -
Financial assets (net) 13 21.962.867 19.401.056 18.364.508
Positive / (negative)} goodwill (net) i4 {6.324.476) {5.961.268) (2.608.705)
Tangible assets (net) 15 3.060.175 2.390.850 3.565.930
Intangible assets (net) i6 328.868 147.164 160.328
Deferred tax assets (net) - 11 412.281 113.625 -
Other long-term assets 12 ' - - -
TOTAL ASSETS 542.143.578 368.393.810 246.538.105

The accompanying notes form an integral part of these financial statements.

Is Yatnm Communigué No; XI/25 - 31.12.06 1




IS YATIRIM MENKUL DEGERLER A.S.

CONSOLIDATED BALANCE SHEETS
AS OF 31 DECEMBER 2006, 2005 AND 2004

(Amounts are expressed in New Turkish Lira (“NTL”) unless otherwise indicated.)

31 December

31 December

31 December

LIABILITIES Note 2006 2005 2004
Short-term Liabilities 261.245.608 104.072.453 34.497.382
Short-term borrowings (net) 6 14.758.730 24.067.744 3.469
Short-term portions of long-term borrowings 6 - - -
Finance lease payables (net) 8 - - -
Other financial liabilities (net) 10 188.653.836 36.417.505 -
Trade payables (net) 7 49.165.893 37.644.277 29.572.211
Due to related parties (net) 9 162.700 26.371 15.614
Advances received 17 - - -
Provisions (net) 19 4.837.908 4.217.489 2.018.072
Deferred tax liabilities (net) 11 - - -
Other short-term liabilities (net) 10 3.666.541 1.699.067 2.888.016
Long-term Liabilities 738.862 737.287 846.150
Long-term borrowings (net) 6 - - -
Finance lease payables (net) 8 - - -
Other financial liabilities (net) 10 - - -
Trade payables (net) 7 - - -
Dug to related parties (net) 9 624 631 505
Advances received 17 - - -
Provisions 19 738.238 736.656 632.492
Deferred tax liabilities (net) 11 - - 213.153
Other long-term liabilities (net) 10 - - -
Mincrity interest 20 127.536.324 124.928.895 104.502.957
Shareholders’ Equity 152.622.784 138.655.175 106.691.616
Capital 21 96.800.000 96.800.000 45.000.000
Treasury stock 21 - (215.738) (215.738)
Capital reserves 22 6.516.930 8.565.064 43.560.622

- Premium in excess of par - - -
- Gain on cancellation of equity shares - - -
- Revaluation fund - - -
- Valuation fund on financial assets 6.500.536 8.548.670 3.075.121
- Shareholders’ equity inflation restatement _
differences 16.394 16.394 40.485.501
Profit reserves 23 28.367.316 1.103.806 1.217.909
- Legal reserves : 1.815.324 322.076 -
- Statutory reserves 2.168 - -
- Extraordinary reserves 23.260.139 35372 -
- Special reserves 3.258.929 781.061 -
- Gain on sale of properties and equity
participations transferred to capital - - 1.217.909
- Currency translation reserve 30.756 (34.703) -
Net profit / (loss) for the period 15.734.546 26.524.713 5.494.076
Retained earnings 24 5.203.992 5.877.330 11.634.747
TOTAL LIABILITIES AND
542.143.578 368.393.810 246.538.105

SHAREHOLDERS® EQUITY

The accompanying notes form an integrat part of these financial statements.

Is Yatirum Communiqué No: XI/25 - 31.12.06 2




IS YATIRIM MENKUL DEGERLER A.S.
CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

(Amounts are expressed in New Turkish Lira (“NTL”) uniess otherwise indicated.)

STATEMENTS OF INCOME Note 2006 2005 2004
OPERATING INCOME
Sales revenue (net) 32 21.227.501.429 128.970.138.302 19.413.374.000
Cost of sales (-) 32 (21.225.639.866) (28.937.464.486) (19.373.538.238)
Income from services (net) 32 41.967.285 38.446.837 29.562.762
Other operating income / (expenses) (net) 32 6.592.348 3.113.350 2.720.376
GROSS PROFIT 50.421.196 74.234.003 72.118.900
Operating expenses {-) 33 (42.347.012) (31.135.501) (29.240.753)
NET OPERATING PROFIT 8.074.184 43.098.502 42.878.147
Other income and profit 34 56.423.759 29.809.831 13431.115
Other expenses and losses (-) 34 (12.731.708) (3.698.247) (10.990.948)
Finance income / (expenses) (net} 35 (25.419.497 (715.494) 11.963
PROFIT BEFORE MONETARY
GAIN/(LOSS) AND TAX 26.346.738 68.494.592 45.330.277
Net monetary gain / (loss) 36 - - (21.214.120)
MINORITY INTEREST 20 (8.384.738) (34.397.157) (13.340.642)
PROFIT BEFORE TAXATION 17.962.000 34.097.435 10.775.515
Taxation 37 (2.227.454) (7.572.722) (5.281.439)
NET PROFIT / (LOSS) FOR THE PERIOD 15.734.546 26.524.713 5.494.676
EARNINGS PER SHARE 38 0,1625 0,2740 0,0568

The accompanying notes form an integral part of these financial statements,

Is Yatirtm Communiqué No: X125 - 31.12.86
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IS YATIRIM MENKUL DEGERLER A.S.
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 31 DECEMBER 2006,2005 AND 2004
(Amounis are expressed in New Turkish Lira (“NTL”) unless otherwise indicated.)

STATEMENT S OF CASH FLOWS Note 2006 2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the period 15.734.546 26.524.713 5.494.076
Adjustments to reconcile net profit to net cash used in operating activities:
Depreciation of tangible assets i5 1.052.967 1.595.958 1.837.428
Amortization of intangible assets 16 95.254 79.547 76.593
Amortization of goodwill i4 (344.101) (279.773) (142.332)
Retirement pay provision 19 116.976 259219 207.018
Minority interest 20 8.384.738 34,397.157 13.340.642
Discount of marketable securities 811.894 (16.850.227) (5.171.227)
Interest accruals of time deposits (695.104) (221.973) (239.410)
Accrued income for derivate transactions 3.094.980 500.525 -
Interest accrual for borrowings 2.065.566 115.249 -
Dividend income (2.132.879) (1,966,122) (1.057.564)
Impairment / (increase) in value of financial assets (2.561.811) (1.036.550) 1.995.863
Income tax provision (net of monetary gain / loss) 37 2.231.693 7.572.722 5.218.408
Operating cash flows hefore movements in working capital 27.848.719 50.690.445 21.559.495
Change in trade receivables (58.503.139) {56.757.580) 6.987.666
Change in due from related parties (30.158) (184.385) 99.070
Change in other receivables (9.969.371) {4.998.743) 10.983.336
Change in other current assets 2.050.661 55.931 114.804
Change in trade payables 11.521.616 8.072.066 (13.675.529)
Change in due to related parties 136.322 10.883 (4.016)
Change in provisions for liabilities 177.822 {993) {16.587)
Change in other liabilities 1.967.474 {1.188.949) 1.514.086
Cash (used in) / provided from operations (24.800.054) (4.301.325) 27.562.325
Income taxes paid (6.828.882) (7.155.384) {6.625.438)
Retirement pay provisions paid 19 (109.394) (155.055} (111.803)
Net cash (used in) / provided from operating activities (31.738.330) (11.611.764) 20.825.084
CASH FLOWS FROM INVESTING ACTIVITIES
Change in marketable securities (net) 9.212.876 8.780.742 (44.103.182)
Purchases of tangible assets i5 (1.722.292) (426.300) (335.482)
Purchases of intangible assets 16 (277.018) (66.323) (1.317)
Changes in currency translation reserve 65.459 (34.703) -
Dividends received 2.132.879 1.666.122, 1.057.564
(Purchase) / sale of subsidiaries and investments (5.070.060) (8.515.998) 16.515.861
Gain on sale of equity participations - - 1.217.909
Sales of treasury stock 215738 - -
Net book value of tangible and intangible assets 15 - 5422 296
Cash (used in) / provided from investing activities 4.557.642 1.704.962 {25.648.351)
CASH FLOWS FROM FINANCING ACTIVITIES
New bank borrowings raised 6 13.362.000 24.000.000 3.469
Repayment of borrowings 6 (24.067.744) (3.469) -
Change in minority interest - (1.818.883) -
Other new borrowings raised 16 187.985.000 36.370.000 -
Other financial debts repaid 10 (36.417.505) - -
Net cash provided from financing activities 140.861.751 58.547.648 3.469
NET CHANGE IN CASH AND CASH EQUIVALENTS 113.681.063 48.640.846 (4.819.798)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF PERIOD 4 57.130.946 8.268.127 12.848.515
Effect of foreign exchange rate changes on cash and cash equivalents 695.104 221.973 230410
CASH AND CASH EQUIVALENTS AT THE END OF PERIOD 4 171.507.113 57.130.946 8.268.127

The accompanying notes form an integfal part of these finaneial statements,

13 Yatuiim Communiqué No: X125 - 31.12.66




IS YATIRIM MENKUL DEGERLER A.S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

{Amounts are expressed in New Turkish Lira (“NTL”} unless otherwise indicated.)

1. ORGANIZATION AND OPERATIONS OF THE GROUP

Is Yatinm Menkul Degerler A.S:

The purpose of I Yatirim Menkul Degerler A.S. (the “Company™) is to perform capital market activities in
accordance with its Articles of Association and Capital Markets Law number 2499 as amended by Law
number 3794. In this respect, the Company obtained the establishment permission through the Capital Market
Board’s (the “CMB”) meeting No: 51/1515 on 5 December 1996.

The Company is located in Turkey and its contact information is stated below:

Is Kuleleri Kule - 2 Kat 12, 4. Levent 34330 Besiktas / Istanbul / Turkey
Telephone: + 90 (212) 350 20 00 Fax: +90(212)35020 01
http://www.isyatirim.com.tr

The Company is a Tiirkiye Is Bankas1 A.S. Group entity and Tiirkiye Is Bankas1 A.S. is the main sharcholder
with 92% shareholding. The equity shares of the Company are not traded in the capital markets.

As of the balance sheet date, the Companj’s personnel number is 246 (2005: 208, 2004: 197).

The Company and its consolidated subsidiaries are referred to as the “Group” in this report. The operations of
the affiliates and subsidiaries included in the consolidation are stated below:

Camis Menkul Degerler A.S:

The purpose of this subsidiary is to perform capital market activitics in accordance with its Articles of
Association and Capital Markets Law and the related regulation. In this respect, the subsidiary is operating as
a securities brokerage for Sisecam Group in the capital market activitics and established in 1984.

Is Yatirim Ortakligi A.S:

The purpose of this subsidiary is to perform capital market activities in accordance with its Articles of
Association and Capital Markets Law and the related regulation. This subsidiary performs capital market
activities and managing its own portfolio.

is Portfsy Yonetimi A.S:

This equity participation was registered with the Istanbul Trade Registry on 23 September 2000 and its
foundation was published in the Trade Registry Gazette with number 5168 on 6 November 2000. Its purpose
is to perform capital market activities in accordance with its Articles of Association and Capital Markets Law
and the related regulation. This participation offers only portfolio management and investment consultancy
services within the context of capital market activities to institutional investors.

Is Girisim Sermavesi Yatirrm Ortakhigi A.S:

The activities of this equity participation are mainly making long-term investments in entrepfeneurships
founded or to be found in Turkey with a development potential, in need of capital.

Magxis Securities Ltd:

The subsidiary has been established with the official registration to “The Official Seal of the Registrar of
Companies” on 8 August 2005 located on 8 Prince Street London. The purpose of the subsidiary is to perform
profitable activities in the international capital markets.

Is Yatrmm Communiqué No: X725 - 31.12.06




iS YATIRIM MENKUL DEGERLER A.S.

NOTES. TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

(Amounts are expressed in New Turkish Lira (“NTL™) unless otherwise indicated.)

2. BASIS OF THE FINANCIAL STATEMENTS
Accounting Standards:

The CMB has published Communiqué No: XI/25 “Communiqué on Capital Market Accounting Standards”
(“Communiqué No: XI/25”) on 15 November 2003. This Communiqué is applicable commencing from the
first interim financial statements which will be prepared after 1 January 2005.

The Group maintains its books of account and prepares its statutory financial statements in accordance with
accounting principles in the Turkish Commercial Code (“TCC”) and tax legislation. The accompanying
financial statements include adjustments and reclassifications fo the statutory records in accordance with
accounting standards issued by the CMB’s Communiqué No: XI/25. The Group’s financial statements were
prepared in accordance with the CMB rules for accounting and reporting (“CMB Accounting Standards™).

Basis of Preparation of Financial Statements:

Communiqué No: XI/25 issued by the CMB, provides a detailed set of accounting principles. The
Communiqué declared that as an alternative the compliance with the accounting standards issued by
International Accounting Standards Board (“IASB”) and International Accounting Standards Committee
(“JASC™) will be counted as in compliance to the CMB Accounting Standards. The accompanying
consolidated financial statements were prepared in accordance with the CMB’s above Communiqué and with
the CMB’s announcement on 20 December 2004 regarding the format of the financial statements and notes.

Preparation of Financial Statements in Hyperinflationary Periods:

Measurement and the reporting currency of the Company is the New Turkish Lira (“NTL”). Restatement
adjustments have been made to compensate for the effect of changes in the general purchasing power of the
Turkish Lira, in accordance with the CMB’s Communiqué No: XI/20 “Communiqué on the Principles of
Preparation of Financial Statements in Hyperinflationary Periods” (“Communiqué No: X1/20”) for the
financial statements prepared before 1 January 2005. Communiqué No: XI/20 requires that financial
statements prepared in the currency of a hyperinflationary economy be stated in terms of the measuring unit

current at the balance sheet date.

In the CMB’s meeting numbered 11/367 on 17 March 2005, it was denoted that hyperinflationary period, as
defined in the Communiqué No: X¥/20 paragraph 6 and the Communiqué No: X1/25 paragraph 375 is over. In
addition, other criteria regarding the continuation of hyperinflationary period deemed to be no longer valid
therefore, preparation of financial statements according to inflation accounting has been ceased in 2005 and
inflation accounting has not been applied for the periods subsequent to 1 January 2005.

Restatement adjustments as of 31 December 2004 have been made according to the wholesale price index
(“WPT”) published by the Turkish Statistical Institute (“TURKSTAT”).

Such index and the conversion factors used to restate the accompanying financial statements as of the end of
31 December 2004 are given below:

Conversion

Index Factor

31 December 2001 4.951,7 1,697155
31 December 2002 6.478,8 1,297123
31 December 2003 7.382,1 1,138402
31 December 2004 8.403.8 1,000000

Is Yahnm Commusiqué No: X125 - 31.12.06




IS YATIRIM MENKUL DEGERLER A.S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

(Amounts are expressed in New Turkish Lira (“NTL”) unless otherwise indicated.)
2. BASIS OF THE FINANCIAL STATEMENTS (cont’d)
Preparation of Financial Statements in Hyperinflationary Periods (cont’d):

The annual change in the NTL exchange rate against the US Dollar can be compared with the rates of general
price inflation in Turkey according to the WPI as set out below:

2006 2005 2004 2003 2002 2001

Year:
Change in US § exchange rate - (%) 4,75 (0,02) (3.9 (14,6) 13.6 114,3
WPI Inflation - (%) 11,6 4,54 13,8 13,9 30,8 88,6

As at 31 December 2006, the exchange rate announced by the Turkish Central Bank was NTL 1,4056 = US$ 1
(31 December 2005: NTL 1,3418 =US$ 1, 131 December 2004: NTL 1,3421 =US§ 1).

The main guidelines for the restatement until 31 December 2004 in accordance with Communiqué No: X1/20 are
as follows:

¢ Al amounts as of 31 December 2004 not already expressed in terms of the measuring unit current at the
balance sheet date are restated by applying a general wholesale price index (the “WPI”).

¢ As of 31 December 2004, monetary assets and liabilities are not restated because they are already
expressed in terms of the measuring unit current at the balance sheet date. Monetary items are money held
and items to be received or paid in money.

e As of 31 December 2004, non-monetary assets and liabilities are restated by applying, to the initial
acquisition cost and any accumulated depreciation, the change in the general price index from the date of
acquisition or initial recording to the balance sheet date. Hence, property, plant and equipment,
investments and similar assets are restated from the date of their purchase, not to exceed their market
value. Depreciation is calculated at their restated amounts. The components of cquity are restated by
applying the applicable general price index from the dates when components were contributed or otherwise

arose.

* As of 31 December 2004, all items in the statement of income, except non monetary balance sheet items
that have effect on statement of income, are restated by applying the relevant conversion factors from the
dates when the income and expense items were initially recorded in the financial statements. Income
statement items, such as, depreciation, fixed asset sales income / (loss) that are related to adjustment of
non-monetary items are included to income statement at their indexed values.

e The gain or loss on the net monetary position as of 31 December 2004 is the result of the effect of general

inflation and is the difference resulting from the restatement of non-monetary assets, shareholders' equity
and income statement items. The gain or loss on the net monetary position is included in net income.
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