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To the Board of Directors of 

Ķĸ Yatērēm Menkul Deĵerler A.ķ. 

Istanbul 
 

 

INDEPENDENT AUDITORSô REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2009 

 

1. We have audited the accompanying consolidated financial statements of Ķĸ Yatērēm Menkul Deĵerler 

A.ķ. (the ñCompanyò) and its subsidiaries (together the ñGroupò) comprising the consolidated balance 

sheet as of 31 December 2009 and the consolidated income statement, consolidated statement of 

changes in equity and consolidated cash flows statement for the year then ended, and a summary of 

significant accounting policies and other explanatory notes. 

 

Managementôs Responsibility for the Financial Statements 
 

2. Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting standards published by the Capital Markets Board. This responsibility 

includes; designing, implementing and maintaining internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to fraud 

or error; selecting and applying appropriate accounting policies; and making accounting estimates that 

are reasonable in the circumstances. 

 

Auditorôs Responsibility 
 

3. Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards published by the Capital Markets Board. 

Those standards require that we comply with ethical requirements and plan and perform the audit to 

obtain reasonable assurance whether the financial statements are free from material misstatement.  
 

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditorôs judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the Groupôs 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Groupôs internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by the Group 

management, as well as evaluating the overall presentation of the financial statements.  
 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 



 

 

 

 

 

 

 

 

Opinion 

 

6. In our opinion, the accompanying consolidated financial statements present fairly, in all material 

respects, the financial position of Ķĸ Yatērēm Menkul Deĵerler A.ķ. and its subsidiaries as of 31 

December 2009 and their financial performance and their cash flows for the year then ended in 

accordance with the financial reporting standards published by the Capital Markets Board. 
 

Istanbul, 31 March 2010 

 

DRT BAĴIMSIZ DENETĶM VE SERBEST MUHASEBECĶ MALĶ M¦ķAVĶRLĶK A.ķ. 
 

Member of DELOITTE TOUCHE TOHMATSU  

 

 

 

 

 

Saim ¦st¿ndaĵ 

Partner 
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ASSETS  

 

Note  

Current  Period 

31 December 

2009  

Previous Period 

31 December 

2008 
       

Current Assets    2.388.299.822  1.428.562.970 
       

Cash and cash equivalents  6  1.371.825.099  933.049.887 

Financial investments  7  394.408.529  244.014.821 

Trade receivables  10  592.068.881  237.559.859 

Other receivables  11  22.691.429  2.140.267 

Other current assets  26  7.305.884  11.798.136 

       

Non-current Assets    66.219.632  54.276.423 
       

Trade receivables  10  -  - 

Other receivables  11  -  - 

Financial investments  7  18.208.365  9.619.819 

Investments accounted for under equity method  16  37.214.660  35.802.580 

Tangible fixed assets  18  8.150.043  5.578.973 

Intangible fixed assets  19  1.527.344  1.301.180 

Goodwill  20  -  - 

Deferred tax assets  35  1.119.220  1.604.365 

Other non-current assets  26  -  369.506 

       

TOTAL ASSETS    2.454.519.454  1.482.839.393 
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LIABILITIES   

 

Note  

Current  Period 

31 December 

2009  

Previous Period 

31 December 

2008 

       

Current Liabilities     1.937.221.474  1.071.643.840 

       

Financial liabilities  8  1.322.793.993  889.267.721 

Other financial liabilities  9  2.557.944  2.921.747 

Trade payables  10  597.624.644  166.592.286 

Other payables  11  5.434.866  6.638.376 

Current tax payable  35  1.434.617  644.443 

Provisions  22  529.306  386.136 

Provisions related to employee benefits  24  3.527.260  3.333.735 

Other current liabilities  26  3.318.844  1.859.396 
       

Non-current Liabilities     1.690.178  1.265.522 

       

Financial liabilities  8  -  - 

Other financial liabilities  9  -  - 

Trade payables  10  -  - 

Other payables  11  -  - 

Provisions  22  -  - 

Provisions related to employee benefits  24  1.690.178  1.265.522 
Deferred tax liabilities  35    -      -  

Other non-current liabilities  26  -  - 

       

EQUITY     515.607.802  409.930.031 
       

Shareholdersô Equity    334.180.287  272.688.675 

Paid-in capital  27  119.387.000  119.387.000 

Inflation adjustment to share capital    16.394  16.394 

Premium in excess of par    40.656.600  40.656.600 

Valuation funds  27  2.909.805  (2.732.493) 

Currency translation reserve    (246.807)  (253.595) 

Restricted reserves appropriated from profits   27  10.784.730  7.860.998 

Retained earnings  27  92.174.105  63.048.170 

Net profit / (loss) for the period    68.498.460  44.705.601 

Minority Interest     181.427.515  137.241.356 
       

TOTAL LIABILITIES AND  

SHAREHOLDERSô EQUITY    2.454.519.454  1.482.839.393 
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 Note  

Current  Period 

 1 January - 

31 December 2009  

Previous Period 

1 January - 

31 December 2008 

      

CONTINUED OPERATIONS       

      

Sales revenue  28  

 

24.445.660.762  33.334.235.707 

Cost of sales (-) 28  (24.411.623.147)  (33.346.230.438) 

Interest and derivative income / (expenses) from operating activities (net) 28  74.896.431  46.347.728 

Income from services (net) 28  82.752.379  56.903.444 

Other operating income / (expenses) (net) 28  10.255.845  12.099.781 

GROSS PROFIT / (LOSS)   

 

201.942.270  103.356.222 

      
Marketing, sales and distribution expenses (-) 29-30  (14.575.595)  (23.223.922) 

General administrative expenses (-) 29-30  (76.748.818)  (67.236.579) 

Research and development expenses (-) 29-30  -  - 

Other operating income 31  1.836.927  13.879.446 

Other operating expenses (-) 31  (4.240.362)  (5.935.092) 

      

OPERATING PROFIT / (LOSS)   

 

108.214.422  20.840.075 

      
Share in net profit / (loss) of investments accounted for under equity method  16  2.384.040  4.363.903 

(Non-operating) Finance income 32  20.096.170  29.768.283 

(Non-operating) Finance expenses (-)  33  (3.545.309)  (2.111.760) 

      

PROFIT / (LOSS) BEFORE TAXATION  

FROM CONTINUED OPERATIONS    127.149.323  52.860.501 

      
Tax benefit / (charge) from continued operations   (13.220.354)  (10.964.871) 

 - Current tax benefit / (charge) 35  (13.055.587)  (11.123.326) 

 - Deferred tax benefit / (charge) 35  (164.767)  158.455 

      

      

PROFIT / (LOSS) FOR THE PERIOD 

FROM CONTINUED OPERATIONS    113.928.969  41.895.630 

      

PROFIT / (LOSS) FOR THE PERIOD   113.928.969  41.895.630 

      

Attributable to       

Minority interest   45.430.509  (2.809.971) 

Equity holders of the parent   68.498.460  44.705.601 

   113.928.969  41.895.630 

      

Earnings / (loss) per share from operating activities 36  0,5738  0,3745 
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 Note  

Current Period 

 1 January - 

31 December 2009  

Previous Period 

1 January - 

31 December 2008 

      

PROFIT / (LOSS) FOR THE PERIOD   113.928.969    41.895.630 

      

Change in the fair value of available for sale financial assets  7  6.407.553  (6.914.276) 

Tax benefit / (charge) of other comprehensive income 35  (320.378)  345.714 

Change in currency translation reserve   6.788  (16.892) 

 

OTHER COMPREHENSIVE INCOME (AFTER TAX)    6.093.963  (6.585.454) 

      

TOTAL COMPREHENSIVE INCOME    120.022.932  35.310.176 

      

      

Attributable to       

Minority interest   45.875.386  (3.282.948) 

Equity holders of the parent   74.147.546  38.593.124 

   120.022.932  35.310.176 

      

Earnings / (loss) per share 36  0,6211  0,3233 
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  Paid-in Capital  

Premium in 

Excess of 

Par  

Valuation 

Fund  

Inflation 

Adjustment to 

Share Capital  

Restricted 

Reserves 

Appropriated 

from Profits   

Currency 

Translation 

Reserve  

Net  

Profit / (Loss) 

for the Period  

Retained 

Earnings  

Total Equity 

Attributable to 

Equity Holders 

of the Parent  

Minority 

Interest  Total 

                                            

Balances as of 1 January 2009 119.387.000  40.656.600  (2.732.493)  16.394  7.860.998  (253.595)  44.705.601  63.048.170  272.688.675  137.241.356  409.930.031 

                      

Effect of the business combinations in entities 

under common control (acquisition of 

subsidiary) -  -  -  -  -  -  -  282.759  282.759  (1.297.890)  (1.015.131) 

Comprehensive income / (loss) for the period -  -  5.642.298  -  -  6.788  68.498.460  -  74.147.546  45.875.386  120.022.932 

Transfers to retained earnings -  -  -  -  -  -  (44.705.601)  44.705.601  -  -  - 

Transfers to reserves -  -  -  -  2.923.732  -  -  (2.923.732)  -  -  - 

Dividends paid -  -  -  -  -  -  -  (12.938.693)  (12.938.693)  (391.337)  (13.330.030) 

Balances as of 31 December 2009 119.387.000  40.656.600  2.909.805  16.394  10.784.730  (246.807)  68.498.460  92.174.105  334.180.287  181.427.515  515.607.802 

                      

  Paid-in Capital  

Premium in 

Excess of 

Par  

Valuation 

Fund  

Inflation 

Adjustment to 

Share Capital  

Restricted 

Reserves 

Appropriated 

from Profits   

Currency 

Translation 

Reserve  

Net  

Profit / (Loss) 

for the Period  

Retained 

Earnings  

Total Equity 

Attributable to 

Equity Holders 

of the Parent  

Minority 

Interest  Total 

                                            

Balances as of 1 January 2008 119.387.000    40.656.600    3.363.092    16.394    4.059.152    (236.703)    38.383.852    37.966.164    243.595.551    162.710.607    406.306.158  

                                            

Effect of the business combinations in entities 

under common control (acquisition of 

subsidiary) -  -  -  -  -  -  -  -  -  (9.887.470)  (9.887.470) 

Gains on sale of properties and equity 

participations to be transferred to capital -  -  -  -  864.102  -  -  (864.102)  -  -  - 

Comprehensive income / (loss) for the period -   -   (6.095.585)    -   -   (16.892)   44.705.601   -   38.593.124    (3.282.948)   35.310.176 

Transfers to retained earnings -   -   -   -   -   -   (38.383.852)    38.383.852    -   -   - 

Transfers to reserves -   -   -   -   2.937.744    -   -   (2.937.744)   -   -   - 

Dividends paid -   -   -   -   -   -   -   (9.500.000)   (9.500.000)   (12.298.833)    (21.798.833)  

Balances as of 31 December 2008 119.387.000    40.656.600    (2.732.493)    16.394    7.860.998    (253.595)    44.705.601   63.048.170    272.688.675    137.241.356    409.930.031  
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STATEMENT OF CASH FLOWS        Current Period   Previous Period 

       1 January -   1 January - 

Cash flows from operating activities   Note   31 December 2009   31 December 2009 

              

Net profit / (loss) for the period       113.928.969  41.895.630 

 - Tax charge    35   13.220.354  10.964.871 

 - Interest accruals on the financial liabilities    8   (299.380)  (7.132.908) 

 - Interest and foreign exchange accruals on cash and cash equivalents    6   (349.742)  3.784.913 

 - Other expense accruals  22  3.492.744  69.811 

 - Gains / (losses) on sales of tangible fixed assets   31   (6.378)  (17.086) 

 - Accruals on financial investments       (38.860.299)  (7.316.521) 

 - Negative goodwill recognized as income     -  (11.781.149) 

 - Accrued expenses / (income) on derivate transactions    7-9   (2.185.283)  1.315.555 

 - Provisions related to employee benefits (retirement pay provision)    24   522.690  328.036 

 - Provisions related to employee benefits (other)    24   193.525  (2.745) 

 - Dividend income       (5.366.380)  (3.897.564) 

 - (Income) / losses from investments accounted for under equity method    16   (2.384.040)  (4.363.903) 

 - Depreciation of tangible fixed assets    18   1.777.713  1.312.075 

 - Amortization of intangible fixed assets    19   491.184  275.174 

       84.175.677  25.434.189 

           

(Increase) / decrease in trade receivables    10   (354.509.022)  (13.293.214) 

(Increase) / decrease in other receivables and current assets        (9.767.365)  171.129 

Increase / (decrease) in trade payables    10   431.032.358  (15.946.616) 

Increase / (decrease) in other payables and other current liabilities       (3.035.431)  (108.597) 

Increase / (decrease) in provisions       (58.206)  (339.044) 

Change in working capital       147.838.011  (4.082.153) 

           

Taxes paid       (18.187.453)  (20.724.434) 

Employee benefits paid    24   (98.034)  (76.246) 

Net cash provided from/ (used in) operating activities       129.552.524  (24.882.833) 

           

Cash flows from investing activities          

           

Change in financial investments (net)       (114.130.804)  41.694.702 

Dividends received from equity investments       700.385  366.417 

Dividends received from investments accounted for under equity method    977.528  851.794 

Dividends received from other security investments    4.665.995  3.531.147 

Acquisitions of tangible fixed assets    18   (4.336.582)  (2.500.190) 

Acquisitions of intangible fixed assets    19   (693.058)  (612.281) 

Changes in currency translation reserve       (56.326)  52.746 

Proceeds on sale of tangible fixed assets       27.434  39.664 

Acquisitions of subsidiary shares  3  (1.015.131)  - 

Net cash (used in) / provided from investing activities       (113.860.559)  43.423.999 

           

Cash flows from financing activities          

           

New financial liabilities raised    8   1.317.705.652  883.880.000 

Repayment of financial liabilities    8   (883.880.000)  (623.336.021) 

Change in other financial liabilities      2.237.883  (1.369.320) 

Dividends paid          

 -  to equity holders of the parent       (12.938.693)  (9.500.000) 

 -  to minority interest       (391.337)  (12.298.833) 

Net cash provided from financing activities       422.733.505  237.375.826 

       

Net change in cash and cash equivalents       438.425.470  255.916.992 

Cash and cash equivalents at the beginning of period      926.079.539  670.162.547 

       

Cash and cash equivalents at the end of period   6   1.364.505.009  926.079.539 
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1. ORGANIZATION AND OPERATIONS OF THE GROUP  

 

The purpose of Ķĸ Yatērēm Menkul Deĵerler A.ķ. (ñthe Company") is to perform capital market 

activities in accordance with its Articles of Association and Capital Markets Law number 2499 as 

amended by Law number 3794. In this respect, the Company obtained the establishment permission 

through the Capital Markets Boardôs (the ñCMBò) meeting No: 51/1515 on 5 December 1996. 

 

The Company is located in Turkey and its contact information is stated below: 
 

Ķĸ Kuleleri Kule - 2 Kat 12, 4. Levent 34330 Beĸiktaĸ / Istanbul / Turkey 

Telephone: + 90 (212) 350 20 00  Fax: + 90 (212) 350 20 01 

http://www.isyatirim.com.tr   
 

The Company is a T¿rkiye Ķĸ Bankasē A.ķ. Group entity and T¿rkiye Ķĸ Bankasē A.ķ. is the main 

shareholder with 65,65% shareholding. The equity shares of the Company are traded on the stock 

exchange. 

 

As of the balance sheet date, the Companyôs personnel number is 348 (31 December 2008: 318). 

 

The Company and its consolidated subsidiaries are referred to as ñthe Groupò in this report. The 

operations of the affiliates and subsidiaries included in the consolidation are stated below: 

 

Camiĸ Menkul Deĵerler A.ķ: 
 

The purpose of this subsidiary is to perform capital market activities in accordance with its Articles 

of Association and Capital Markets Law and the related regulation. In this respect, the subsidiary is 

operating as a securities brokerage house in the capital market activities and established in 1984. 

 

Ķĸ Yatērēm Ortaklēĵē A.ķ: 
 

The purpose of this subsidiary is to perform capital market activities in accordance with its Articles 

of Association and Capital Markets Law and the related regulation. This subsidiary performs capital 

market activities and managing its own portfolio. 

 

Ķĸ Portfºy Yºnetimi A.ķ: 
 

This subsidiary was registered with the Istanbul Trade Registry on 23 September 2000 and its 

foundation was published in the Trade Registry Gazette No: 5168 on 6 November 2000. Its purpose 

is to perform capital market activities in accordance with its Articles of Association and Capital 

Markets Law and the related regulation. This participation offers only portfolio management and 

investment advisory services within the context of capital market activities to institutional investors. 

 

Ķĸ Giriĸim Sermayesi Yatērēm Ortaklēĵē A.ķ: 
 

The operations of this equity participation are mainly making long-term investments in 

entrepreneurships founded or to be found in Turkey with a development potential in need of capital. 

 

Maxis Securities Ltd: 
 

The subsidiary has been established with the official registration with ñThe Official Seal of the 

Registrar of Companiesò on 8 August 2005 located on 7 Princes Street, London. The purpose of the 

subsidiary is to perform profitable operations in the international capital markets. 

http://www.isyatirim.com.tr/
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1. ORGANIZATION AND OPERATIONS OF THE GROUP (contôd) 

 

The details of the Groupôs subsidiaries and affiliates included in consolidation are as follows: 

 
 

 

Place of 

incorporation  Ownership  Business activity 
Camiĸ Menkul Deĵerler A.ķ. Istanbul  99,79%  Securities brokerage 

Ķĸ Yatērēm Ortaklēĵē A.ķ.  Istanbul  29,73%  Investment trust 

Maxis Securities Ltd. London  100,00%  Securities brokerage 

Ķĸ Portfºy Yºnetimi A.ķ.  Istanbul  70,00%  Portfolio management 

Ķĸ Giriĸim Sermayesi Yatērēm Ortaklēĵē A.ķ. Istanbul  29,00%  Private equity 

  

Dividends Distributable: 

 

The Board of Directors has not decided on any proposal related to dividend distribution to the 

shareholders. Since dividend distribution is subject to approval of the General Assembly, any 

liability regarding to dividends distributable has not been recognized in the accompanying 

consolidated financial statements. The information regarding resources subject to profit distribution 

is disclosed in Note 27. 

 
Approval of Financial Statements: 

 

The financial statements have been approved by the Board of Directors and are authorized for 

issuance on 31 March 2010. The General Assembly has the authority to amend financial statements. 

 

2. BASIS OF THE FINANCIAL STATEMENTS  

 

2.1. Basis of Presentation 

 

Preparation of Financial Statements and Accounting Standards: 

 

The Company and its Turkish subsidiaries maintain their books of account and prepare their 

statutory financial statements in accordance with accounting principles in the Turkish Commercial 

Code (ñTCCò) and tax legislation. Subsidiaries operating in foreign countries maintain their books 

of account in the currencies of those countries and prepare their statutory financial statements in 

accordance with the prevailing legislation in those countries. 

 

The Capital Markets Board (ñCMBò) Communiqu® Serial: XI, No: 29 ñCommuniqu® on Financial 

Reporting Standards in Capital Marketsò (ñCommuniqu® Serial: XI, No: 29ò) provides principles 

and standards on the preparation and presentation of financial statements. The Communiqu® is 

applicable commencing from the first interim financial statements prepared subsequent to 1 January 

2008, and Communiqu® Serial: XI, No: 25 ñCommuniqu® on Capital Market Accounting Standardsò 

(ñCommuniqu® Serial: XI, No: 25ò) is annulled with this communiqu®. As per this communiqu®, the 

financial statements should be prepared in accordance with the International Financial Reporting 

Standards (ñIAS/IFRSò) as endorsed by the European Union (ñEUò). However companies will apply 

IASs/IFRSs until the differences between the standards accepted by the European Union and the 

standards issued by International Accounting Standards Board (ñIASBò) are announced by Turkish 

Accounting Standards Board (ñTASBò). In this respect, Turkish Accounting / Financial Reporting 

Standards issued by TASB that are not controversial to the adopted standards shall be taken as a 

basis in the application. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.1. Basis of Presentation (contôd) 

 

Preparations of Financial Statements and Accounting Standards (contôd): 

 

As the differences between the International Financial Reporting Standards (ñIAS/IFRSò) as 

endorsed by the European Union and the Turkish Accounting / Financial Reporting Standards 

(ñTAS/TFRSò) have not been declared as of the date of this report, the accompanying financial 

statements and notes are prepared in accordance with IAS/IFRS as declared in the Communiqu® 

Serial: XI, No: 29 with the required formats announced by the CMB on 14 April 2008 and 9 January 

2009. 

 

Presentation and Functional Currency: 

 

The individual financial statements of each group entity are presented in the currency of the primary 

economic environment in which the entity operates (its functional currency). For the purpose of the 

consolidated financial statements, the results and financial position of each entity are expressed in 

Turkish Lira, which is the functional and presentation currency of the Company. 

 

Preparation of Financial Statements in Hyperinflationary Periods: 

 

Based on the CMB decision numbered 11/367 dated 17 March 2005, for the companies operating in 

Turkey and preparing financial statements in accordance with CMB Accounting Standards 

(including companies adopting IAS/ IFRS), the inflation accounting application has been ceased 

beginning from 1 January 2005. Within this context, IAS 29 ñFinancial Reporting in 

Hyperinflationary Economiesò issued by IASB has not been applied beginning from 1 January 2005. 

 

Assumption of Going Concern: 

 

The consolidated financial statements of the Group are prepared on a going concern basis, which 

presumes the realization of assets and settlement of liabilities of the Company and its consolidated 

subsidiaries and affiliates in the normal course of operations and in the foreseeable future 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.1. Basis of Presentation (contôd) 

 

Consolidation: 

 

The details of the Groupôs subsidiaries and affiliates as of 31 December 2009 and 31 December 

2008 are as follows: 

 

 

Subsidiaries 

Place of 

incorporation 

 Ownership 

as of 

31 December  

2009  

Ownership 

as of 

31 December 

2008  Business activity 

Camiĸ Menkul Deĵerler A.ķ. Istanbul  99,79%  99,79%  Securities brokerage 

Ķĸ Yatērēm Ortaklēĵē A.ķ. (*) Istanbul  29,73%  29,12%  Investment trusts 

Maxis Securities Ltd. London  100,00%  100,00%  Securities brokerage 

Ķĸ Portfºy Yºnetimi A.ķ.  Istanbul  70,00%  70,00%  Portfolio management 

 

(*)  This company is fully consolidated since the parent has the power to exercise control over the financial 

and operating policy decisions of the investee. 

 

The consolidated financial statements incorporate the financial statements of the Company and 

entities controlled or jointly controlled by the Company (its subsidiaries). Control is achieved where 

the Company has the power to govern the financial and operating policies of an entity so as to obtain 

benefits from its activities. 

 

The results of subsidiaries acquired or disposed of during the year are included in the consolidated 

income statement from the effective date of acquisition or up to the effective date of disposal, as 

appropriate. 

 

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their 

accounting policies into line with those used by other members of the Group. 

  

All intra-group transactions, balances, income and expenses are eliminated on consolidation. 

 

Minority interests in the net assets of the consolidated subsidiaries are identified separately from the 

Groupôs equity therein. Minority interests consist of the amount of those interests at the date of the 

original business combination and the minorityôs share of changes in equity since the date of the 

combination. Losses applicable to the minority in excess of the minorityôs interest in the 

subsidiaryôs equity are allocated against the interests of the Group except to the extent that the 

minority has a binding obligation and is able to make further investments to cover the losses. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.1. Basis of Presentation (contôd) 

 

Consolidation (contôd): 

 

Affiliates: 

 

An affiliate is an entity over which the Group has significant influence and that is neither a 

subsidiary nor an interest in a joint venture. Significant influence is the power to participate in the 

financial and operating policy decisions of the investee but is not a control or joint control over 

those policies. The details of the Groupôs affiliates as of 31 December 2009 and 31 December 2008 

are as follows: 

 

 

Affiliates  

Place of 

incorporation 

 Ownership 

as of 

31 December  

2009  

Ownership 

as of 

31 December 

2008  Business activity 

Ķĸ Giriĸim Sermayesi 

Yatērēm Ortaklēĵē A.ķ. Istanbul  29,00%  29,00%  Private equity 

 

The results of operations, assets and liabilities of affiliates, except for the disposal groups that are 

classified as held for sale in accordance with IFRS 5 ñNon-Current Assets Held for Sale and 

Discontinued Operationsò, are incorporated in the accompanying financial statements using the 

equity method of accounting. Under the equity method, affiliates are carried in the consolidated 

balance sheet at cost as adjusted for post-acquisition changes in the Groupôs share in the net assets 

of the affiliate, less any impairment in the value of individual investments. Losses of an affiliate in 

excess of the Groupôs interest in that affiliate (which includes any long-term interests that, in 

substance, form part of the Groupôs net investment in the associate) are not recognized. 

 

Any excess of the cost of acquisition over the Groupôs share of the net fair value of the identifiable 

assets, liabilities and contingent liabilities of the affiliate recognized at the date of acquisition is 

recognized as goodwill. Goodwill is included within the carrying amount of the investment and is 

assessed for impairment as part of the investment. Any excess of the Groupôs share of the net fair 

value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after 

reassessment, is recognized immediately in profit or loss. 

 

Where a group entity transacts with an affiliate of the Group, profits and losses are eliminated to the 

extent of the Groupôs interest in the relevant affiliate. 

 

2.2. Changes in the Accounting Policies 

 

The changes made in the accounting policies are applied retrospectively and the prior year financial 

statements are restated.  
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.3. Changes in the Accounting Estimates and Errors 

 

If the application of changes in the accounting estimates affects the financial results of a specific 

period, the accounting estimate change is applied in that specific period, if they affect the financial 

results of current and following periods; the accounting policy estimate is applied prospectively in 

the period in which such change is made. The Group did not have any major changes in the 

accounting estimates during the current period. 

 

Significant accounting errors that are detected in the current period are applied retrospectively and 

prior year financial statements are restated accordingly. 
 

2.4. Adoption of New and Revised International Financial Reporting Standards 

 

The following new and revised Standards and Interpretations have been adopted in the current 

period and have affected the amounts reported and disclosures in these financial statements. Details 

of other standards and interpretations adopted in these financial statements but that have had no 

impact on the financial statements are set out in the following paragraphs of this section. 

 

Standards affecting presentation and disclosures in 2009 financial statements 

 

 IAS 1 (as revised in 2007), ñPresentation of Financial Statementsò 

 

IAS 1 (2007) has introduced terminology changes (including revised titles for the financial 

statements) and changes in the format and content of the financial statements. The Group presents in 

the consolidated statement changes in equity all owner changes in equity, whereas all non-owner 

changes in equity are presented in the consolidated statement of comprehensive income. 

 

 IFRS 7 (Amendment), ñFinancial Instruments: Disclosuresò 

 

The amendments published in March 2009 are applicable for the Group beginning from 1 January 

2009. The amendments require enhanced disclosures about fair value measurements and liquidity 

risk. The amendment requires additional disclosures for any change in the method for determining 

fair value and the reasons for the change. Besides, it is required to establish a three-level hierarchy 

for making fair value measurements. It is also required to give additional disclosures regarding any 

change in the method for determining fair value and transfers between levels. For the fair value 

measurement uses observable inputs that require significant adjustment based on unobservable 

inputs, reconciliation from the beginning balances to the ending balances should be presented. If 

changing one or more of the inputs based on unobservable data would change fair value 

significantly, the entity shall state that fact and disclose the effect of those changes through 

sensitivity analysis. 

 

Additionally, for non-derivative financial liabilities including issued financial guarantee contracts, 

the maturity analysis is required. It is also required to give separate maturity analysis for derivative 

financial liabilities. 

 

The Group has applied the relevant amendments in 2009 and given information about the fair value 

levels in Note 39. In the current year, the Group has not made any material transfers among three 

level inputs used for fair value measurement. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
   

2.4. Adoption of New and Revised International Financial Reporting Standards (contôd) 

 

Standards affecting presentation and disclosures in 2009 financial statements (contôd) 

 

 IFRS 8, ñOperating Segmentsò 

 

IFRS 8 ñOperating Segmentsò supersedes IAS 14 ñSegment Reportingò. The standard specifies how 

an entity should report information about its operating segments based on the segment criteria used 

in internal reporting which are prepared by the management. 

 

The Group applied the amendments about IFRS 8 in 2009 and operating segments are given in Note 

5. The Group has determined operating segments in line with internal reports that are regularly 

reviewed by the entity's chief operating decision makers. Since the Group predominantly operates in 

Turkey and only in marketable securities sector, segment information in the accompanying financial 

statements are configured according to structure of the Groupôs operating entities as securities 

brokerage, investment trust and portfolio management. Since the Groupôs geographical operations 

outside of Turkey are not identified as a reportable geographical segment in the context of 

materiality of the consolidated financial statements and are not presented in the accompanying 

consolidated financial statements. 

 

The adoption of IFRS 8 has no material impact on the reported results and the financial position of 

the Group. 

 

 IAS 23 (Revised), ñBorrowing Costsò 

 

The Group has adopted the revised standard IAS 23 on borrowing costs starting 1 January 2009. 

Borrowing costs that are directly attributable to the acquisition, construction or production of 

qualifying assets are capitalized as part of the cost of that asset. In prior years, the Group had 

expensed the related borrowing costs in the statement of income in the year that the costs were 

incurred. The adoption of IAS 23 (Revised) was applied on a prospective basis with no restatement 

of prior period amounts. 

 

Standards and Interpretations those are effective in 2009 with no impact on the 2009 financial 

statements 

 

The following new and revised Standards and Interpretations have also been adopted in these 

financial statements. Their adoption has not had any significant impact on the amounts reported in 

these financial statements but may impact the accounting for future transactions or arrangements. 

 

 IFRS 1 (Amendment), ñFirst-time Adoption of International Financial Reporting Standardsò and 

IAS 27, ñConsolidated and Separate Financial Statementsò (Amendment to the Cost of 

Investments for First-time Adoption of IFRS) 

 IAS 38, ñIntangible Assetsò 

 IAS 40, ñInvestment Propertyò 

 IAS 20, ñAccounting for Government Grants and Disclosure of Government Assistanceò 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
   

2.5. Adoption of New and Revised International Financial Reporting Standards (contôd) 

 

Standards and Interpretations that are effective in 2009 with no impact on the 2009 financial 

statements (contôd) 

 

 IFRIC 13, ñCustomer Loyalty Programsò 

 IFRS 2 (Amendment), ñShare-based Paymentsò (Amendments for vesting conditions and 

cancellations) 

 IFRS 5, ñNon-current Assets Held for Sale and Discontinued Operationsò 

 IAS 1, ñPresentation of Financial Statementsò and IAS 32, ñFinancial Instruments: Presentationò 

(Amendment on puttable financial instruments and obligations arising on liquidation) 

 IAS 39, ñFinancial Instruments: Recognition and Measurementò (Amendment on classification of 

financial instruments and embedded derivatives) 

 Improvements on May 2008 (IAS 1, ñPresentation of Financial Statementsò, IAS 16, ñProperty, 

Plant and Equipmentò, IAS 19, ñEmployee Benefitsò, IAS 20, ñGovernment Grantsò, IAS 23, 

ñBorrowing Costò, IAS 27, ñConsolidated and Separate Financial Statementsò, IAS 28, 

ñInvestment in Associatesò, IAS 31, ñInterest in Joint Venturesò, IAS 29, ñFinancial Reporting in 

Hyperinflationary Economiesò, IAS 36, ñImpairment of Assetsò, IAS 39, ñFinancial Instruments: 

Recognition and Measurementò, IAS 40, ñInvestment Propertyò, IAS 41, ñAgricultureò 

 IFRIC 15, ñAgreements for the Construction of Real Estateò 

 IFRIC 16, ñHedges of a Net Investment in a Foreign Operationò 

 IFRIC 18, ñTransfers of Assets from Customersò 

 

Standards and Interpretations that are not yet effective in 2009 and have not been early 

adopted 

 

 IFRS 3, ñBusiness Combinationsò, IAS 27, ñConsolidated and Separate Financial Statementsò, 

IAS 28, ñInvestment in Associatesò, IAS 31, ñInterest in Joint Venturesò (Comprehensive 

revision on applying the acquisition method) 

 IFRS 9, ñFinancial Instruments: Classification and Measurementò 

 IAS 24 (Revised 2009), ñRelated Party Disclosuresò 

 IFRIC 17, ñDistributions of Non-cash Assets to Ownersò 

 IFRIC 19, ñExtinguishing Financial Liabilities with Equity Instrumentsò 

 

Amendments related to Annual Improvements to IFRS (2009) 

 

As part of the Annual Improvement project, in addition to the amendments mentioned above, other 

amendments were made to various standards and interpretations. These amendments are effective 

for annual periods beginning on or after 1 January 2010. The Group has not yet had an opportunity 

to consider the potential impact of the adoption of these amendments. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies 

 

Revenue Recognition: 

 

The Group immediately recognizes gain on sale of marketable securities in its portfolio, when 

proceeds on such sale transactions are deemed to be collectable while dividend and similar type of 

revenue are recognized when proceeds on such sale transactions are deemed to be collectable at 

maturity. 

 

Interest income and expenses are recognized in the income statement on an accrual basis. Interest 

income include coupon payments on fixed income securities, interest income on the Stock Exchange 

Money Market transactions and reverse repurchase agreements and interest on guarantees given for 

futures transactions. 

 

Revenue generated from service contract is recognized by reference to the stage of completion of the 

contractual obligation. In this respect, fees and commissions generated as a consequence of the 

completion of the service contract or service, mutual fund management fees, portfolio management 

commissions and agency commissions are recognized on an accrual basis. 

 

Dividend revenue from equity shares is recognized when the shareholdersô rights to receive payment 

have been established. 

 

Tangible Fixed Assets: 

 

Tangible fixed assets are carried at cost less accumulated depreciation and any permanent 

impairment loss. 

 

Properties in the course of construction for production, rental or administrative purposes, or for 

purposes not yet determined, are carried at cost, less any recognized impairment loss. Cost includes 

professional fees and, for qualifying assets, borrowing costs capitalized in accordance with the 

Groupôs accounting policy. These assets are depreciated, on the same basis as other tangible fixed 

assets, when the assets are ready for their intended use. 

 

Depreciation is charged so as to write off the cost or valuation of assets, other than land and 

properties under construction, over their estimated useful lives, using the straight-line method. The 

estimated useful lives, residual values and depreciation method are reviewed at each year end, with 

the effect of any changes in estimate accounted for on a prospective basis. 

 

Assets held under finance leases are depreciated over their expected useful lives on the same basis as 

owned assets or, where shorter, the term of the relevant lease. 

 

The gain or loss arising on the disposal or retirement of an item of tangible fixed assets is 

determined as the difference between the sales proceeds and the carrying amount of the asset and is 

recognized in the profit or loss. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Leasing Transactions: 

 

Leasing - the Group as Lessee: 

 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the 

risks and rewards of ownership to the lessee. All other leases are classified as operating leases. 

 

Assets held under finance leases are recognized as assets of the Group at their fair value at the 

inception of the lease or, if lower, at the present value of the minimum lease payments. The 

corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. 

Lease payments are apportioned between finance charges and reduction of the lease obligation so as 

to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are 

charged to profit or loss, unless they are directly attributable to qualifying assets, in which case they 

are capitalized in accordance with the Groupôs general policy on borrowing costs. 

 

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the 

term of the relevant lease. Benefits received and receivable as an incentive to enter into an operating 

lease are also spread on a straight-line basis over the lease term. 

 

Intangible Fixed Assets: 

 

Goodwill: 

 

Goodwill represents the excess of the cost of an acquisition over the fair value of the Groupôs share 

of the net identifiable assets of the acquired subsidiary/associate at the date of the acquisition. 

Goodwill on acquisitions of associates is included in ñaffiliatesò and is tested for impairment as part 

of the overall balance. Separately recognized goodwill is tested annually for impairment and carried 

at cost less accumulated impairment losses. Impairment losses on goodwill are not reversed. Gains 

and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity 

sold. 

 

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocations 

made to those cash-generating units or groups of cash-generating units that are expected to benefit 

from the business combination in which the goodwill arose. 

 

Intangible Fixed Assets Acquired: 

 

Intangible assets acquired separately are reported at cost less accumulated amortization and 

accumulated impairment losses. Amortization is charged on a straight-line basis over their estimated 

useful lives. The estimated useful life and amortization method are reviewed at the end of each 

annual reporting period with the effect of any changes in estimate being accounted for on a 

prospective basis. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Intangible Fixed Assets (contôd): 

 

Trademarks and Licenses: 

 

Acquired trademarks and licenses are shown at historical cost. Trademarks and licenses have a finite 

useful life and are carried at cost less accumulated amortization. Amortization is calculated using 

the straight-line method to allocate the cost of trademarks and licenses over their estimated useful 

lives (not exceeding five years). 

 

Computer Software: 

 

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and 

bring to use the specific software. These costs are amortized over their estimated useful lives (3 - 5 

years). 

 

Costs associated with developing or maintaining computer software programs are recognized as an 

expense as incurred. Costs that are directly associated with the development of identifiable and 

unique software products controlled by the Group, and that will probably generate economic 

benefits exceeding costs beyond one year, are recognized as intangible assets. Costs include the 

software development employee costs and an appropriate portion of relevant overheads. Computer 

software development costs recognized as assets are amortized over their estimated useful lives (not 

exceeding three years). 

 

Intangible Fixed Assets Acquired in a Business Combination: 

 
Intangible fixed assets acquired in a business combination are identified and recognized separately 
from goodwill where they meet the definition of an intangible asset and their fair value can be 
measured reliably. Cost of such intangible fixed assets is the fair value at the acquisition date. 
 
Subsequent to initial recognition, intangible fixed assets acquired in a business combination are 
reported at cost less accumulated amortization and accumulated impairment losses, on the same 
basis as intangible fixed assets acquired separately. 
 

Impairment of Assets: 

 

Assets that have an indefinite useful life, like goodwill, are not subject to amortization and are tested 

annually for impairment. Assets that are subject to amortization are reviewed for impairment 

whenever events or changes in circumstances indicate that the carrying amount may not be 

recoverable. An impairment loss is recognized for the amount by which the assetôs carrying amount 

exceeds its recoverable amount. The recoverable amount is the higher of an assetôs fair value less 

costs to sell or value in use. For the purposes of assessing impairment, assets are grouped at the 

lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-

financial assets other than goodwill that suffered impairment are reviewed for possible reversal of 

the impairment at each reporting date. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying 

assets, which are assets that necessarily take a substantial period of time to get ready for their 

intended use or sale, are added to the cost of those assets, until such time as the assets are 

substantially ready for their intended use or sale. Investment income earned on the temporary 

investment of specific borrowings pending their expenditure on qualifying assets is deducted from 

the borrowing costs eligible for capitalization. 

 

All other borrowing costs are recognized in the profit or loss in the period in which they are 

incurred. 

 

Financial Instruments: 

 

Financial Assets: 

 

Financial investments, except financial assets classified at fair value through profit or loss and 

financial assets initially recognized at fair value, are recognized at fair value net of directly 

attributable transaction costs. Investments are recognized and derecognized on a trade date where 

the purchase or sale of an investment is under a contract whose terms require delivery of the 

investment within the timeframe established by the market concerned. 

 

Financial assets are classified into the following specified categories: financial assets as ñat fair 

value through profit or lossò (ñFVTPLò), ñheld-to-maturityò investments, ñavailable-for-saleò 

(ñAFSò) financial assets and ñloans and receivablesò. 

 

Effective interest method 

 

The effective interest method is a method of calculating the amortized cost of a financial asset and 

of allocating interest income over the relevant period. The effective interest rate is the rate that 

exactly discounts estimated future cash receipts through the expected life of the financial asset, or, 

where appropriate, a shorter period. 

 

Income is recognized on an effective interest basis for debt instruments other than those financial 

assets designated at FVTPL. 

 

Financial assets at FVTPL 

 

Financial assets at fair value through profit or loss are financial assets held for trading. A financial 

asset is classified in this category if acquired principally for the purpose of selling in the short-term. 

Derivatives are also categorized as held for trading unless they are designated as hedges. Assets in 

this category are classified as current assets. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Financial Instruments (contôd): 

 

Financial Assets (contôd): 

 

Held-to-maturity investments 

 

Investments in debt securities with fixed or determinable payments and fixed maturity dates that the 

Group has the positive intent and ability to hold to maturity are classified as held-to-maturity 

investments. Held-to-maturity investments are recorded at amortized cost using the effective interest 

method less impairment, with revenue recognized on an effective yield basis. 

 

The information on security held, as held-to-maturity by the Group, is given in Note 7. 

 
Available-for-sale financial assets 
 
Quoted equity investments and quoted certain debt securities held by the Group that are traded in an 

active market are classified as being available- for-sale financial assets and are stated at fair value. 

The Group also has investments in unquoted equity investments that are not traded in an active 

market but are also classified as available-for-sale financial assets and stated at cost since their value 

cannot be reliably measured. Gains and losses arising from changes in fair value are recognized in 

other comprehensive income and accumulated for in the investments revaluation reserve with the 

exception of impairment losses, interest calculated using the effective interest method, and foreign 

exchange gains and losses on monetary assets, which are recognized in profit or loss. Where the 

investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 

accumulated in the investments revaluation reserve is reclassified to profit or loss. 

 

Dividends on available-for-sale equity instruments are recognized in profit or loss when the Groupôs 

right to receive the dividends is established. 

 

The fair value of available-for-sale monetary assets denominated in a foreign currency is determined 

in that foreign currency and translated at the spot rate at the end of the reporting period. The foreign 

exchange gains and losses that are recognized in profit or loss are determined based on the 

amortised cost of the monetary asset. Other foreign exchange gains and losses are recognized in 

other comprehensive income. 

 
Repurchase and reverse repurchase agreements 
 

Marketable securities sold as part of repurchase agreement commitments (ñrepoò) are accounted for 

in the financial statements and liabilities to counterparties are presented as payables to customers. 

Marketable securities held as part of commitments to resale (ñreverse repoò) are accounted for as 

funds loaned under marketable securities reverse repurchase agreements and accounted for under 

cash and cash equivalents in the balance sheet. The difference between purchase and resale prices is 

accounted for as interest and amortized during the period of the agreement. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Financial Instruments (contôd): 

 

Financial Assets (contôd): 

 

Loans and receivables 

 

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not 

quoted in an active market are classified as ñloans and receivablesò. Loans and receivables are 

measured at amortized cost using the effective interest method less any impairment. 

 

The Group extends loans to its customers for trading equity shares. 

 

Impairment of financial assets 

 

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each 

balance sheet date. Financial assets are impaired where there is objective evidence that, as a result of 

one or more events that occurred after the initial recognition of the financial asset, the estimated 

future cash flows of the investment have been impacted. For loans and receivables carried at 

amortized cost, the amount of the impairment is the difference between the assetôs carrying amount 

and the present value of estimated future cash flows, discounted at the original effective interest 

rate. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial 

assets with the exception of trade receivables where the carrying amount is reduced through the use 

of an allowance account. When a trade receivable is uncollectible, it is written off against the 

allowance account. Subsequent recoveries of amounts previously written off are credited against the 

allowance account. Changes in the carrying amount of the allowance account are recognized in 

profit or loss. 

 

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the 

impairment loss decreases and the decrease can be related objectively to an event occurring after the 

impairment was recognized, the previously recognized impairment loss is reversed through profit or 

loss to the extent that the carrying amount of the investment at the date the impairment is reversed 

does not exceed what the amortized cost would have been had the impairment not been recognized. 

 

In respect of AFS equity securities, any increase in fair value subsequent to an impairment loss is 

recognized directly in equity. 

 

Cash and cash equivalents 

 

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly 

liquid investments which their maturities are three months or less from date of acquisition and that 

are readily convertible to a known amount of cash and are subject to an insignificant risk of changes 

in value. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 

 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Financial Instruments (contôd): 

 

Financial Liabilities: 

  

Financial liabilities and equity instruments issued by the Group are classified according to the 

substance of the contractual arrangements entered into and the definitions of a financial liability and 

an equity instrument. An equity instrument is any contract that evidences a residual interest in the 

assets of the Group after deducting all of its liabilities. The accounting policies adopted for specific 

financial liabilities and equity instruments are set out below. 

 

Financial liabilities are classified as either financial liabilities at FVTPL or other financial liabilities. 

 

Financial liabilities at FVTPL 

 

Financial liabilities are classified as at FVTPL where the financial liability is either held for trading 

or it is designated as at FVTPL. Financial liabilities at FVTPL are stated at fair value, with any 

resultant gain or loss recognized in profit or loss. The net gain or loss recognized in profit or loss 

incorporates any interest paid on the financial liability. 

 

Other financial liabilities 

 

Other financial liabilities, including borrowings, are initially measured at fair value, net of 

transaction costs. 

 

Other financial liabilities are subsequently measured at amortized cost using the effective interest 

method, with interest expense recognized on an effective yield basis. 

 

The effective interest method is a method of calculating the amortized cost of a financial liability 

and of allocating interest expense over the relevant period. The effective interest rate is the rate that 

exactly discounts estimated future cash payments through the expected life of the financial liability, 

or, where appropriate, a shorter period. 

 

Derivative Financial Instruments and Hedge Accounting: 

 

As of the balance sheet date, the Group has derivative financial instrument transactions which 

predominantly consist of positions related to forward contracts and contracts indexed to different 

indices. The Group uses foreign currency forward contracts and futures to hedge its risks associated 

with market fluctuations in connection with trading portfolio transactions. The Group participates in 

derivative transactions indexed to foreign currencies and securities, also performs brokerage 

activities relating to derivative transactions on behalf of its customers. 

 

As of the balance sheet date, transactions related to derivative financial instruments are entered into 

for trading purposes and measured at fair value. Interest and foreign currency gains and losses on 

these instruments are accounted for on an accrual basis in the statement of income. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Business Combinations: 

 

The acquisition of subsidiaries and businesses are accounted for using the purchase method. The 

cost of the acquisition is measured at the aggregate of the fair values, at the date of exchange, of 

assets given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange 

for control of the acquiree, plus any costs directly attributable to the business combination. The 

acquireeôs identifiable assets, liabilities and contingent liabilities that meet the recognition criteria 

under IFRS 3, ñBusiness Combinationsò are recognized at fair value at the date of acquisition, 

except for non-current assets (or disposal groups) that are classified as held for sale in accordance 

with IFRS 5 ñNon-Current Assets Held for Sale and Discontinued Operationsò, which are 

recognized and measured at fair value less costs to sell. 

 

Goodwill arising on acquisition is recognized as an asset and initially measured at cost, being the 

excess of the cost of the business combination over the Groupôs interest in the net fair value of the 

identifiable assets, liabilities and contingent liabilities recognized. If, after reassessment, the 

Groupôs interest in the net fair value of the acquireeôs identifiable assets, liabilities and contingent 

liabilities exceeds the cost of the business combination, the excess is recognized immediately in 

profit or loss. 

 

The interest of minority shareholders in the acquiree is initially measured at the minorityôs 

proportion of the net fair value of the assets, liabilities and contingent liabilities recognized. 
 

In business combinations under common control, assets and liabilities subject to business 

combination are accounted for at carrying value in consolidated financial statements. Statements of 

income are consolidated starting from the beginning of the fiscal year in which the business 

combination is realized. Financial statements of previous fiscal years are restated in the same 

manner in order to maintain consistency and comparability. Any positive or negative goodwill 

arising from such business combination is not recognized in the consolidated financial statements. 

The residual balance calculated by netting off investment in subsidiary and the share acquired in 

subsidiaryôs equity is directly accounted for under equity as ñeffect of the business combinations in 

entities under common controlò and presented in retained earnings. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Foreign Currency Transactions: 

 

The individual financial statements of each Group entity are presented in the currency of the 

primary economic environment in which the entity operates (its functional currency). For the 

purpose of the consolidated financial statements, the results and financial position of each entity are 

expressed in Turkish Lira (ñTLò), which is the functional currency of the Company, and the 

presentation currency for the consolidated financial statements. 

 

In preparing the financial statements of the individual entities, transactions in currencies other than 

TL (foreign currencies) are recorded at the rates of exchange prevailing on the date of the 

transaction. At each balance sheet date, monetary items denominated in foreign currencies are 

retranslated at the rates prevailing on the balance sheet date. Non-monetary items carried at fair 

value that are denominated in foreign currencies are retranslated at the rates prevailing on the date 

when the fair value was determined. Non-monetary items that are measured in terms of historical 

cost in a foreign currency are not retranslated. 

 

Exchange differences are recognized in profit or loss in the period in which they arise except for: 

 

 Exchange differences which relate to assets under construction for future productive use, which 

are included in the cost of those assets where they are regarded as an adjustment to interest costs 

on foreign currency borrowings; 

 

 Exchange differences on transactions entered into in order to hedge certain foreign currency risks 

(see below for hedging accounting policies); and 

 

 Exchange differences on monetary items receivable from or payable to a foreign operation for 

which settlement is neither planned nor likely to occur, which form part of the net investment in 

a foreign operation, and which are recognized in the foreign currency translation reserve and 

recognized in profit or loss on disposal of the net investment. 

 

For the purpose of presenting consolidated financial statements, the assets and liabilities of the 

Groupôs foreign operations are expressed in TL using exchange rates prevailing on the balance sheet 

date. Income and expense items are translated at the average exchange rates for the period, unless 

exchange rates fluctuate significantly during that period, in which case the exchange rates at the 

dates of the transactions are used. Exchange differences arising, if any, are classified as equity and 

transferred to the Groupôs translation reserve. Such exchange differences are recognized in profit or 

loss in the period in which the foreign operation is disposed off. 

 

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as 

assets and liabilities of the foreign operation and translated at the closing rate. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Earnings per Share: 

 

Earnings per share disclosed in the accompanying consolidated statement of income is determined 

by dividing net income by the weighted average number of shares circulating during the year 

concerned. 

 

In Turkey, companies can raise their share capital by distributing ñBonus Sharesò to shareholders 

from retained earnings. In computing earnings per share, such ñbonus shareò distributions are 

assessed as issued shares. Accordingly, the retrospective effect for those share distributions is taken 

into consideration in determining the weighted-average number of shares outstanding used in this 

computation. 

 

Subsequent Events: 

 

Events after balance sheet date comprise any event between the balance sheet date and the date of 

authorization of the financial statements for publication, even if any event after the balance sheet 

date occurred subsequent to an announcement on the Groupôs profit or following any financial 

information disclosed to public. 

 

The Group restates its financial statements if such adjusting subsequent events arise. 

 

Provisions, Contingent Liabilities, Contingent Assets: 

 

Provisions are recognized when the Group has a present obligation as a result of a past event, and it 

is probable that the Group will be required to settle that obligation, and a reliable estimate can be 

made of the amount of the obligation. 

 

The amount recognized as a provision is the best estimate of the consideration required to settle the 

present obligation at the balance sheet date, taking into account the risks and uncertainties 

surrounding the obligation. 

 

Where a provision is measured using the cash flows estimated to settle the present obligation, its 

carrying amount is the present value of those cash flows. 

 

When some or all of the economic benefits required to settle a provision are expected to be 

recovered from a third party, the receivable is recognized as an asset if it is virtually certain that 

reimbursement will be received and the amount of the receivable can be measured reliably. 

 

Onerous Contracts: 

 

Present obligations arising under onerous contracts are measured and recognized as a provision. 

 

An onerous contract is made where the Group has a contract under which the unavoidable costs of 

meeting the obligations under the contract exceed the economic benefits expected to be received 

under it. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Segment Information: 

 

The Group has three business segments determined by the management based on information 

available for the evaluation of performances and the allocation of resources. These segments are 

managed separately because they are affected by the economical conditions and geographical 

positions in terms of risks and returns. 

 

Since the Group predominantly operates in Turkey and only in marketable securities sector, segment 

information in the accompanying financial statements are configured according to structure of the 

Groupôs operating entities as securities brokerage, investment trust and portfolio management. Since 

the Groupôs geographical operations outside of Turkey is not identified as a reportable geographical 

segment in the context of materiality of the consolidated financial statements and are not presented 

in the accompanying consolidated financial statements (Note 5). 

Construction Agreements: 

None. 

Discontinued Operations: 

 

Discontinued operations are part of a group which either are classified as held-for-sale or have been 

disposed of and whose activities and cash flows can be treated separable from the Groupôs whole 

activities and cash flows. Discontinued operations; represent separate business or geographical 

segment, are parts of the plans to sell or dispose thereof, or is a subsidiary acquired for selling. The 

Groupôs discontinued operations have been valued with the lower of the book values of related asset 

and liabilities of the discontinued operations, or fair value less costs to sell. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

Government Incentives and Grants: 

 

Grants from the government are recognized at their fair value where there is a reasonable assurance 

that the grant will be received and the group will comply with all attached conditions. 

 

Government grants relating to costs are deferred and recognized in the income statement over the 

period necessary to match them with the costs that they are intended to compensate. 

 

Government grants relating to property, plant and equipment are included in non-current liabilities 

as deferred government grants and are credited to the income statement on a straight-line basis over 

the expected lives of the related assets. 

Investment Properties: 

None. 

 

Taxation and Deferred Tax: 

 

Turkish tax legislation does not permit a parent company and its subsidiaries to file a consolidated 

tax return. Therefore, provisions for taxes, as reflected in the accompanying consolidated financial 

statements have been calculated on a separate-entity basis.  

 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

 

Current Tax: 

 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as 

reported in the income statement because it excludes items of income or expense that are taxable or 

deductible in other years and it further excludes items that are never taxable or deductible. The 

Groupôs liability for current tax is calculated using tax rates that have been enacted or substantively 

enacted by the balance sheet date. 

 

Deferred Tax: 

 

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in 

the financial statements and the corresponding tax bases which is used in the computation of taxable 

profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are 

generally recognized for all taxable temporary differences and deferred tax assets are recognized for 

all deductible temporary differences to the extent that it is probable that taxable profits will be 

available against which those deductible temporary differences can be utilized. Such assets and 

liabilities are not recognized if the temporary difference arises from goodwill or from the initial 

recognition (other than in a business combination) of other assets and liabilities in a transaction that 

affects neither the taxable profit nor the accounting profit. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Taxation and Deferred Tax (contôd): 

 

Deferred Tax (contôd): 

 

Deferred tax liabilities are recognized for taxable temporary differences associated with investments 

in subsidiaries and associates, and interests in joint ventures, except where the Group is able to 

control the reversal of the temporary difference and it is probable that the temporary difference will 

not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary 

differences associated with such investments and interests are only recognized to the extent that it is 

probable that there will be sufficient taxable profits against which to utilize the benefits of the 

temporary differences and they are expected to reverse in the foreseeable future. 

 

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the 

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part 

of the asset to be recovered. 

 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 

period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that 

have been enacted or substantively enacted by the balance sheet date. The measurement of deferred 

tax liabilities and assets reflects the tax consequences that would follow from the manner in which 

the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and 

liabilities. 

 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 

current tax assets against current tax liabilities and when they relate to income taxes levied by the 

same taxation authority and the Group intends to settle its current tax assets and liabilities on a net 

basis. 
 

Current and Deferred Tax for the Period: 

 

Current and deferred tax are recognized as an expense or income in profit or loss, except when they 

relate to items that are recognized outside profit or loss (whether in other comprehensive income or 

directly in equity), in which case the tax is also recognized outside profit or loss, or where they arise 

from the initial accounting for a business combination. In the case of a business combination, the tax 

effect is taken into account in calculating goodwill or determining the excess of the acquirerôs 

interest in the net fair value of the acquireeôs identifiable assets, liabilities and contingent liabilities 

over cost. 

 

Employee Benefits / Retirement Pay Provision: 
 

Under Turkish law and union agreements, lump sum payments are made to employees retiring or 

involuntarily leaving the Group. Such payments are considered as being part of defined retirement 

benefit plan as per International Accounting Standard No. 19 (Revised) Employee Benefits (ñIAS 

19ò). 

 

The retirement benefit obligation recognized in the balance sheet represents the present value of the 

defined benefit obligation as adjusted for unrecognized actuarial gains and losses. 
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2. BASIS OF THE FINANCIAL STATEMENTS (contôd) 
 

2.5. Summary of Significant Accounting Policies (contôd) 

 

Statement of Cash Flows: 

 

In statement of cash flow, cash flows are classified according to operating, investment and finance 

activities. 

 

Cash flows from operating activities reflect cash flows mainly generated from brokerage and 

portfolio management operations of the Group. Cash flows from investment activities express cash 

used in investment activities (direct investments and financial investments) and cash flows 

generated from investment activities of the Group. Cash flows relating to finance activities express 

sources of financial activities and payment schedules of the Group. 

 

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly 

liquid investments which their maturities are three months or less from date of acquisition and that 

are readily convertible to a known amount of cash and are subject to an insignificant risk of changes 

in value. 

 

Share Capital and Dividends: 

 

Common shares are classified as equity. Dividends on common shares are reclassified as dividend 

payables by netting off from the retained earnings in the period in which they are approved and 

disclosed. 

 

2.6 Significant Accounting Estimates 

 

There are no other accounting valuations, estimates or assumptions, which should be separately 

disclosed. 

 

3. BUSINESS COMBINATIONS 

 

During the period the Group acquired 0,61% of the shares in nominal capital of its subsidiary, Ķĸ 

Yatērēm Ortaklēĵē A.ķ., with an amount of TL 1.015.131 with transactions on the ISE. A favorable 

difference between the acquisition cost and the carrying value of the acquired shares amounting to 

TL 282.759 is accounted for under the equity as the effect of business combinations of entities under 

common control. 

 

4. JOINT VENTURES  

 

 None. 
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5. SEGMENT INFORMATION  
 

          Total of 

  Securities  Investment  Portfolio   Elimination   Continued  

Segments   Brokerage   Trust    Management   adjustments   Operations 

  1 January-  1 January-  1 January-  1 January-  1 January- 

  31 December  31 December  31 December  31 December  31 December 

   2009   2009   2009   2009   2009 
           

CONTINUED OPERATIONS            

Sales revenue    23.826.132.258  619.649.101  -  (120.597)  24.445.660.762 

Cost of sales (-)   (23.831.118.102)  (580.505.045)  -  -  (24.411.623.147) 

Interest and derivative income from operating activities (net)   55.186.589  19.709.842  -  -  74.896.431 

Income from services (net)   67.643.616  -  18.292.999  (3.184.236)  82.752.379 

Other operating income / (expenses) (net)   7.268.492  3.330.036  -  (342.683)  10.255.845 

GROSS PROFIT / (LOSS)  125.112.853  62.183.934  18.292.999  (3.647.516)  201.942.270 
           

Marketing, sales and distribution expenses (-)   (13.779.932)  (2.735.232)  (580.611)  2.520.180  (14.575.595) 

General administrative expenses (-)   (69.571.066)  (968.560)  (6.919.603)  710.411  (76.748.818) 

Research and development expenses (-)   -  -  -  -  - 

Other operating income   2.777.284  -  19.116  (959.473)  1.836.927 

Other operating expenses (-)   (4.160.552)  (200.407)  -  120.597  (4.240.362) 
           

OPERATING PROFIT / (LOSS)  40.378.587  58.279.735  10.811.901  (1.255.801)  108.214.422 
           

Share in net profit / (loss) of investments accounted for under equity method   2.384.040  -  -  -  2.384.040 

(Non-operating) Finance income   14.190.232  487.703  5.418.235  -  20.096.170 

(Non-operating) Finance expenses (-)    (3.555.051)  -  (332.941)  342.683  (3.545.309) 
           

PROFIT / (LOSS) BEFORE TAXATION FROM CONTINUED OPERATIONS   53.397.808  58.767.438  15.897.195  (913.118)  127.149.323 
           

Tax benefit / (charge) from continued operations   (10.029.813)  -  (3.190.541)  -  (13.220.354) 

- Current tax benefit / (charge)   (9.746.132)  -  (3.309.455)  -  (13.055.587) 

- Deferred tax benefit / (charge)   (283.681)  -  118.914  -  (164.767) 

           

PROFIT / (LOSS) FOR THE PERIOD FROM CONTINUED OPERATIONS    43.367.995  58.767.438  12.706.654  (913.118)  113.928.969 
           

Attributable to:             

Minority interest  (775)  41.297.036  3.811.996  322.252  45.430.509 

Equity holders of the parent  43.368.770  17.470.402  8.894.658  (1.235.370)  68.498.460 

   43.367.995  58.767.438  12.706.654  (913.118)  113.928.969 
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5. SEGMENT INFORMATION (contôd) 
 

          Total of 

  Securities  Investment  Portfolio   Elimination   continued  

Segments   Brokerage   Trust    Management   adjustments   operations 

  1 January-  1 January-  1 January-  1 January-  1 January- 

  31 December  31 December  31 December  31 December  31 December 

Other information    2009   2009   2009   2009   2009 

           

Purchases of tangible and intangible fixed assets  4.733.420  1.975  294.245  -  5.029.640 

Depreciation and amortization charges  (1.957.202)  (4.812)  (306.883)  -  (2.268.897) 

           

  Securities  Investment  Portfolio   Elimination   Consolidated 

Segments   Brokerage   Trust    Management   adjustments   Total 

  31 December  31 December  31 December  31 December  31 December 

Balance sheet information   2009   2009   2009   2009   2009 

           

Assets   2.256.155.593  238.474.375  49.960.465  (90.070.979)  2.454.519.454 

           

Cash and cash equivalents  1.324.709.199  14.842.372  32.273.528  -  1.371.825.099 

Financial assets (current)  168.155.141  220.603.953  7.293.962  (1.644.527)  394.408.529 

Trade receivables  604.018.453  3.014.373  1.825.243  (16.789.188)  592.068.881 

Other receivables  22.689.326  2.099  -  4  22.691.429 

Financial assets (non-current)  82.590.038  -  7.260.935  (71.642.608)  18.208.365 

Investments accounted for under equity method  37.214.660  -  -  -  37.214.660 

Other assets  16.778.776  11.578  1.306.797  5.340  18.102.491 

           

Liabilities    1.952.481.609  676.138  2.543.093  (16.789.188)  1.938.911.652 

           

 Financial liabilities  1.322.793.993  -  -  -  1.322.793.993 

 Other financial liabilities  2.557.944  -  -  -  2.557.944 

 Trade payables  614.335.592  70.522  317  (16.781.787)  597.624.644 

 Other payables  5.043.093  7.075  384.698  -  5.434.866 

 Other liabilities  7.750.987  598.541  2.158.078  (7.401)  10.500.205 

           

Net assets   303.673.984  237.798.237  47.417.372  (73.281.791)  515.607.802 
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5. SEGMENT INFORMATION (contôd) 
 

          Total of 

  Securities  Investment  Portfolio   Elimination   continued  

Segments   Brokerage   Trust    Management   adjustments   operations 

  1 January-  1 January-  1 January-  1 January-  1 January- 

  31 December  31 December  31 December  31 December  31 December 

   2008   2008   2008   2008   2008 
           

CONTINUED OPERATIONS            

Sales revenue    32.927.544.891  406.707.901  -  (17.085)  33.334.235.707 

Cost of sales (-)   (32.927.612.574)  (418.617.864)  -  -  (33.346.230.438) 

Interest and derivative income from operating activities (net)   38.684.831  7.662.897    -  46.347.728 

Income from services (net)   47.811.528  -  11.732.975  (2.641.059)  56.903.444 

Other operating income / (expenses) (net)   11.197.782  1.746.330    (844.331)  12.099.781 

GROSS PROFIT / (LOSS)  97.626.458  (2.500.736)  11.732.975  (3.502.475)  103.356.222 
           

Marketing, sales and distribution expenses (-)   (22.603.144)  (2.794.861)  (395.414)  2.569.497  (23.223.922) 

General administrative expenses (-)   (60.460.819)  (1.225.464)  (5.680.870)  130.574  (67.236.579) 

Research and development expenses (-)   -  -  -  -  - 

Other operating income   13.859.636  -  101.627  (81.817)  13.879.446 

Other operating expenses (-)   (3.062.449)  (2.889.728)  -  17.085  (5.935.092) 
           

OPERATING PROFIT / (LOSS)  25.359.682  (9.410.789)  5.758.318  (867.136)  20.840.075 
           

Share in net profit / (loss) of investments accounted for under equity method   4.363.903  -  -  -  4.363.903 

(Non-operating) Finance income   22.232.458  2.321.079  5.214.746  -  29.768.283 

(Non-operating) Finance expenses (-)    (2.802.259)  -  (153.832)  844.331  (2.111.760) 
           

PROFIT / (LOSS) BEFORE TAXATION FROM CONTINUED OPERATIONS   49.153.784  (7.089.710)  10.819.232  (22.805)  52.860.501 
           

Tax benefit / (charge) from continued operations   (8.789.768)  -  (2.175.103)  -  (10.964.871) 

- Current tax benefit / (charge)   (8.952.822)  -  (2.170.504)  -  (11.123.326) 

- Deferred tax benefit / (charge)   163.054  -  (4.599)  -  158.455 
           

PROFIT / (LOSS) FOR THE PERIOD FROM CONTINUED OPERATIONS    40.364.016  (7.089.710)  8.644.129  (22.805)  41.895.630 
           

Attributable to:            

Minority interest  105  (5.025.512)  2.593.239  (377.803)  (2.809.971) 

Equity holders of the parent  40.363.911  (2.064.198)  6.050.890  354.998  44.705.601 

   40.364.016  (7.089.710)  8.644.129  (22.805)  41.895.630 
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5. SEGMENT INFORMATION (contôd) 
 

          Total of 

  Securities  Investment  Portfolio   Elimination   continued  

Segments   Brokerage   Trust    Management   adjustments   Operations 

  1 January-  1 January-  1 January-  1 January-  1 January- 

  31 December  31 December  31 December  31 December  31 December 

Other information    2008   2008   2008   2008   2008 

           

Purchases of tangible and intangible fixed assets  2.709.964  6.606  395.901  -  3.112.471 

Depreciation and amortization charges  (1.366.103)  (9.491)  (211.655)  -  (1.587.249) 

          Total of 

  Securities  Investment  Portfolio   Elimination   continued  

Segments   Brokerage   Trust    Management   adjustments   Operations 

  31 December  31 December  31 December  31 December  31 December 

Balance sheet information   2008   2008   2008   2008   2008 

           

Assets   1.353.235.687   179.765.766   35.866.221   (86.028.281)   1.482.839.393 

           

Cash and cash equivalents  898.344.626  8.129.908  26.575.353  -  933.049.887 

Financial assets (current)  78.878.430  160.182.575  5.476.343  (522.527)  244.014.821 

Trade receivables  238.699.520  11.440.696  2.487.150  (15.067.507)  237.559.859 

Other receivables  2.142.880  1.664  -  (4.277)  2.140.267 

Financial assets (non-current)  80.053.789  -  -  (70.433.970)  9.619.819 

Investments accounted for under equity method  35.802.580  -  -  -  35.802.580 

Other assets  19.313.862  10.923  1.327.375  -  20.652.160 

           

Liabilities    1.085.810.679  734.967  1.435.500  (15.071.784)  1.072.909.362 

           

Financial liabilities  889.267.721  -  -  -  889.267.721 

Other financial liabilities  2.921.747  -  -  -  2.921.747 

Trade payables  181.311.375  348.167  251  (15.067.507)  166.592.286 

Other payables  6.490.959  6.422  140.995  -  6.638.376 

Other liabilities  5.818.877  380.378  1.294.254  (4.277)  7.489.232 

           

Net assets   267.425.008  179.030.799  34.430.721  (70.956.497)  409.930.031 
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6. CASH AND CASH EQUIVALENTS  

 

    31 December   31 December 

    2009   2008 

          

Cash   5.895   19.626 

Cash in banks   1.351.935.772   910.277.249 

   Demand deposits   7.221.597   2.351.658 

   Time deposits (with maturities three months or less)   1.344.714.175   907.925.591 

B type mutual funds   4.261.215   49.937 

Reverse repurchase agreements   15.622.217   22.583.027 

Receivables from Stock Exchange Money Market   -   120.048 

    1.371.825.099   933.049.887 

 

Maturities and interest rates of time deposits as of 31 December 2009 and 31 December 2008 are 

as follows: 

 

  31 December 2009 

  

Interest Rate 

(%)    Maturity    

Currency 

Type   

Amount 

(TL)  

               

Time deposits in TL 8,90 - 10,75   04/01/2010 - 12/02/2010   TL   1.337.396.777  

Interest accrual       7.317.398  

            1.344.714.175 

 

  31 December 2008 

  

Interest Rate 

(%)    Maturity    

Currency 

Type   

Amount 

(TL)  

               

Time deposits in TL 18,91 - 23,00  02/01/2009 - 31/03/2009  TL  897.939.860 

Time deposits in FX 3,00  05/01/2009   US Dollars   3.024.600 

Interest accrual       6.961.131 

              907.925.591 
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6. CASH AND CASH EQUIVALENTS (contôd) 

 

Maturities and interest rates of reverse repurchase agreements as of 31 December 2009 and 31 

December 2008 are as follows: 

 

  31 December 2009 

  

Interest Rate 

(%)    Maturity    

 

Cost   

Carrying  

Value 

Reverse repurchase 

agreements 5,88 - 6,66   04.01.2010   15.619.444    15.622.217  

            15.622.217 

 

  31 December 2008 

  

Interest Rate 

(%)    Maturity    

 

Cost   

Carrying  

Value 

Reverse repurchase 

agreements 11,99 - 15,00   02/01/2009   22.573.809    22.583.027  

              22.583.027   
 

Cash and cash equivalents in the Groupôs consolidated statement of cash flows for the period 

ended 31 December 2009 and 31 December 2008 are presented by netting off interest accruals 

from cash and cash equivalents: 

 

    31 December   31 December 

   2009   2008 
          

Cash and cash equivalents   1.371.825.099  933.049.887 

Interest accruals (-)   (7.320.090)  (6.970.348) 

    1.364.505.009  926.079.539 

 

7. FINANCIAL INVESTMENTS  

 

    31 December   31 December 

Current f inancial assets   2009   2008 
          

Financial assets at fair value through profit or loss  380.456.325  236.470.170 

Available for sale financial assets  13.952.204  7.544.651 

    394.408.529  244.014.821 

     

  31 December   31 December 

Non-current financial assets  2009   2008 

  
   

Financial assets at fair value through profit or loss  -  - 

Available for sale financial assets  -  - 

Held to maturity financial assets  18.208.365  9.619.819 

  18.208.365  9.619.819 
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7. FINANCIAL INVESTMENTS  (contôd) 

 

 31 December 2009 

Financial assets at fair value through 

profit or loss 

 

Cost  

Fair  

Value  

Carrying  

Value 
      

Equity shares 72.714.883   95.850.621   95.850.621  

Government bonds and Treasury bills 227.605.516   238.457.153   238.457.153  

Foreign currency securities 202.565   206.364   206.364  

Private sector bonds 35.316.633   35.282.933   35.282.933  

Mutual funds 8.229.513   10.465.287   10.465.287  

Income accruals of derivative 

instruments -   193.967   193.967  

 344.069.110   380.456.325  380.456.325 

 

 31 December 2008 

Financial assets at fair value through 

profit or loss 

 

Cost  

Fair  

Value  

Carrying  

Value 
      

Equity shares 67.857.678   54.077.043  54.077.043 

Government bonds and Treasury bills 106.583.129   113.133.024  113.133.024 

Foreign currency securities 1.020.982   929.302  929.302 

Private sector bonds 55.519.965   56.696.457  56.696.457 

Mutual funds 7.183.428   10.793.542  10.793.542 

Income accruals of derivative 

instruments -   840.802  840.802 

 238.165.182   236.470.170  236.470.170 

 

Annual interest rates of Government bonds and Treasury bills held for trading purposes as of 31 

December 2009 range between 4,53% and 27,56% (31 December 2008: in-between 15,56% and 

22,18%). 

 

Marketable securities given as guarantees as of the respective balance sheet dates are as follows: 
 

 31 December 2009 

Government bonds and Treasury bills 

given as guarantee 

 

Cost  

Fair  

Value  

Carrying  

Value 
      

Guarantees given to customers      

 (For securities lending activities) 21.181   22.379   22.379 

ISE Settlement and Custody Bank Inc. 203.489   205.698   205.698 

Turkish Derivatives Exchange 12.735   13.715   13.715 

Capital Markets Board 115.394   116.413   116.413 

TOTAL  352.799   358.205   358.205 
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7. FINANCIAL INVESTMENTS  (contôd) 

 

 31 December 2008 

Government bonds and Treasury bills 

given as guarantee 

 

Cost  

Fair  

Value  

Carrying  

Value 
      

Guarantees given to customers      

 (For securities lending activities) 40.729   38.817   38.817 

ISE Settlement and Custody Bank Inc. 1.344.388   1.273.150   1.273.150 

Turkish Derivatives Exchange 20.000   19.700   19.700 

Capital Markets Board 116.000   114.258   114.258 

TOTAL  1.521.117   1.445.925   1.445.925 

 

The Group has given securities amounting to TL 3.637.668 (31 December 2008: TL 983.675) as 

guarantee against the securities borrowed as of the balance sheet date. 

 

The details of equity investments are as follows: 

  31 December 2009 

            

      Fair    Carrying  

Financial assets available for sale Cost    Value   Value 

Listed Entities           

            

Ķĸ Gayrimenkul Yatērēm Ortaklēĵē A.ķ. 8.120.045   11.094.322   11.094.322 

            

Unlisted Entities           

Yatērēm Finansman Menkul Deĵ. A.ķ.  16.884   16.884   16.884 

Turkish Derivatives Exchange 647.435   647.435   647.435 

ISE Settlement and Custody Bank Inc. 2.466.090   1.943.563   1.943.563 

ISE Emerging Companies Market  250.000   250.000   250.000 

  11.500.454   13.952.204   13.952.204  

 

  31 December 2008 

            

      Fair    Carrying  

Financial assets available for sale  Cost    Value   Value 

Listed Entities           

            

Ķĸ Gayrimenkul Yatērēm Ortaklēĵē A.ķ. 8.120.045   4.686.769   4.686.769 

            

Unlisted Entities           

Yatērēm Finansman Menkul Deĵ. A.ķ. (7a) 16.884   16.884   16.884 

Turkish Derivatives Exchange 647.435   647.435   647.435 

ISE Settlement and Custody Bank Inc. 2.466.090   1.943.563   1.943.563 

ISE Emerging Companies Market (7a) 250.000   250.000   250.000 

  11.500.454   7.544.651   7.544.651 
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7. FINANCIAL INVESTMENTS (contôd) 

 

The Group has valued the equity shares of Ķĸ Gayrimenkul Yatērēm Ortaklēĵē A.ķ. under 

securities available for sale having a cost value of TL 8.120.045 (31 December 2008: TL 

8.120.045) with the market prices realized on the Istanbul Stock Exchange (ñISEò). As a result of 

this valuation, the Group has accounted for the valuation increase amounted to TL 2.974.277 (31 

December 2008: valuation decrease of TL 3.433.276) by netting-off the deferred tax liability 

amounted to TL 148.714 (31 December 2008: deferred tax asset of TL 171.664) due to this 

valuation increase under ñValuation funds / Valuation funds on financial assetsò under 

shareholdersô equity. The loss amounted to TL 84.242 (31 December 2008: TL 529.119), which 

is attributable to minority interest of valuation fund on financial assets, is accounted for under 

minority interest in the accompanying financial statements. 

 

The Group has not classified any of its financial assets except financial assets held for trading, as 

financial assets at fair value through profit or loss. 

 

Unlisted Financial Assets Carried at Cost: 

 

The above unquoted and unlisted available-for-sale equity investments amounting to TL 

2.857.882 (31 December 2008: TL 2.857.882) whose fair value cannot be reliably measured as 

the estimated fair value ranges are wide and the probability of estimated values cannot be 

reasonably assessed are stated at cost less any impairment loss, if any.  

 

The details of the Groupôs Government bonds classified as held to maturity financial assets as of 

31 December 2009 and 31 December 2008 are as follows: 

 

 31 December 2009 

Held to maturity financial assets 

 

Cost  

Fair  

Value  

Carrying  

Value 

      

Government bonds 16.781.414   22.355.816   18.208.365 

 16.781.414   22.355.816   18.208.365 

 

 31 December 2008 

Held to maturity financial assets 

 

Cost  

Fair  

Value  

Carrying  

Value 

      

Government bonds 9.201.373   11.301.392   9.619.819 

 9.201.373   11.301.392   9.619.819 

 

The maturity of held to maturity financial assets is 15 February 2012 (31 December 2008: 15 

February 2012). 
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8. FINANCIAL LIABILITIES  

    31 December   31 December 

Financial liabilities   2009   2008 

          

Payables to Stock Exchange Money Market   1.128.530.000   883.880.000 

Interest accruals (Stock Exchange Money Market)   5.030.248   5.387.721 

Short-term borrowings   189.175.652   - 

Interest accruals   58.093   - 

    1.322.793.993   889.267.721 

 

As of 31 December 2009, interest rates and maturities of short-term bank borrowings are as 

follows (31 December 2008: None): 

 

31 December 2009 

Description  Amount  

Currency 

Type  

Interest 

Rate (%)   Maturity   

Amount 

TL  

           

Principal  189.175.652   TL  7,00 - 8,00  04/01/2010  189.175.652  

Interest accrual  58.093   TL      58.093  

  189.233.745        189.233.745 

 

As of 31 December 2009, interest rates and maturities of payables to Stock Exchange Money 

Market are as follows: 

 

31 December 2009 

Description  Amount  

Currency 

Type  

Interest 

Rate (%)  Maturity   

Amount 

TL  

           

Principal  1.128.530.000   TL   6,50 - 7,50   04/01/2010 - 11/02/2010   1.128.530.000 

Interest accrual  5.030.248    TL          5.030.248 

  1.133.560.248                1.133.560.248 

 

As of 31 December 2008, interest rates and maturities of payables to Stock Exchange Money 

Market are as follows: 

 

31 December 2008 

Description  Amount  

Currency 

Type  

Interest 

Rate (%)  Maturity   

Amount 

TL  

           

Principal  883.880.000   TL   14,15 - 17,10   02/01/2009 - 13/02/2009   883.880.000 

Interest accrual  5.387.721   TL           5.387.721 

  889.267.721               889.267.721 
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9. OTHER FINANCIAL LIABILITIES  

 

    31 December   31 December 

    2009   2008 

          

Expense accruals on derivative transactions   89.629  2.921.747 

Liabilities from short selling transactions   2.468.315  - 

    2.557.944  2.921.747 

 

10. TRADE RECEIVABLES AND PAYABLES  

 

    31 December   31 December 

Current trade receivables   2009   2008 

       

Receivables from customers on margin trading  66.026.849  39.081.750 

Receivables from customers  335.929.403  80.324.497 

Receivables from clearing houses on derivative transactions  118.176.642  84.319.724 

Due from related parties (Note 37)  1.636.840  2.468.456 

Receivables from clearing houses  53.614.260  10.245.649 

Commission and fund management fee receivables  671.017  426.696 

Other trade receivables  159.463  170.036 

Margin receivables on derivative transactions  15.854.407  20.523.051 

  592.068.881  237.559.859 

 

As of 31 December 2009 and 31 December 2008, the Group has no trade receivables past due or 

impaired. 

 

As of 31 December 2009, the average interest rates applied to customers on margin trading are 

8,90% (31 December 2008: 19,08%). 

 

As of 31 December 2009, the Group holds the equity shares of the listed entities as collaterals 

received in relation to receivables from customers on margin trading with an amount of TL 

145.525.095 (31 December 2008: TL 77.936.167). 

 

As of 31 December 2009, the Group holds letters of guarantee with an amount of TL 10.344.159 

(31 December 2008: TL 1.058.610) in relation to the derivative transactions of its customers. 
  

    31 December   31 December 

Current trade payables   2009   2008 
          

Payables to customers  422.526.930  83.889.149 

Payables to clearing houses on derivative transactions  116.041.807  74.853.940 

Payables to clearing houses  58.977.155  7.661.515 

Due to related parties (Note 37)  7.635  7.621 

Other trade payables  71.117  180.061 

  597.624.644  166.592.286 
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11. OTHER RECEIVABLES AND PAYABLES  
 

    31 December   31 December 

Other receivables   2009   2008 
       

Other current receivables  104.964  118.715 

Deposits and guarantees given  22.566.583  1.944.653 

Due from related parties (non-trading) (Note 37)  19.882  33.073 

Others  -  43.826 

  22.691.429  2.140.267 

 

    31 December   31 December 

Other payables   2009   2008 
       

Taxes and dues payable  4.934.416  5.797.053 

Social security premiums payable  131.753  59.351 

Deposits and guarantees received  -  24.210 

Due to related parties (non-trading) (Note 37)  341.225  695.797 

Other sundry payables  27.472  61.965 

  5.434.866  6.638.376 

 

12. RECEIVABLES AND PAYABLES FROM FINANCIAL SECTOR OPERATIONS  

 

Since the Group operates in finance sector, this account balance has not been used. 

 

13. INVENTORIES  

 

None (31 December 2008: None). 

 

14. BIOLOGICAL ASSETS  

 

 None (31 December 2008: None). 

 

15. ASSETS RELATED TO ONGOING CONSTRUCTION CONTRACTS  

 

None (31 December 2008: None). 
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16. INVESTMENTS  ACCOUNTED FOR UNDER THE EQUITY METHOD  

 

Financial information of the Groupôs investments accounted for equity method is as follows: 

 

    31 December 2009   31 December 2008 

    Share       Share     

   (%)    Amount   (%)    Amount 

Ķĸ Giriĸim Sermayesi YO A.ķ.   29,00  37.214.660  29,00  35.802.580 

      37.214.660    35.802.580 

 

    31 December   31 December 

   2009   2008 

          

 Total assets  131.388.884   126.659.044 

 Total liabilities  (2.388.210)   (2.535.040) 

 Minority interest  (689.544)  (681.535) 

 Net assets  128.311.130   123.442.469 
      

 Groupôs share in net assets  37.214.660   35.802.580 
      

 Impairment allowance (-)  -   - 

  37.214.660   35.802.580 

 

  1 January -  1 January - 

    31 December   31 December 

   2009   2008 

          

 Revenue  8.229.138   26.354.726 

        

 Profit for the period  8.225.352   20.085.286 

 Minority interest in profit for the period  (5.502)   (252.426) 

 Net profit for the period attributable to affiliate   8.219.850   19.832.860 

     

 Groupôs share in profit for the period of affiliate  2.384.040    4.363.903  

 

17. INVESTMENT PROPERTIES  

 

None (31 December 2008: None). 



Ķķ YATIRIM MENKUL DEĴERLER A.ķ. AND ITS SUBSIDIARIES 

 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 31 DECEMBER 2009 
 

(Amounts are expressed in Turkish Lira (ñTLò) unless otherwise indicated.) 

 

 42 

18. TANGIBLE FIXED ASSETS  

 

Acquisition cost   

Machinery 

and 

equipment   Vehicles 

 

Furniture 

and fixtures   

Other 

tangible 

assets   

Leasehold 

improvements   Total 

                          

Opening balance, 1 January 2009   5.216.972   271.853   2.973.285   4.142.750   5.558.284  18.163.144 

Exchange differences   -   -   22.537   -   25.140  47.677 

Additions   1.161.062   73.146   505.153   -   2.597.221  4.336.582 

Disposals (-)   -   (41.389)   (59.291)   -   -  (100.680) 

Closing balance, 31 December 2009   6.378.034   303.610   3.441.684   4.142.750   8.180.645  22.446.723 

               

Accumulated depreciation             

Opening balance, 1 January 2009   (3.433.524)   (60.671)   (1.625.336)   (4.130.004)   (3.334.636)  (12.584.171) 

Exchange differences   -   -   (9.592)   -   (4.828)  (14.420) 

Charge for the period   (615.274)   (60.514)   (491.556)   (3.254)   (607.115)  (1.777.713) 

Disposals (-)   -   35.180   44.444   -   -  79.624 

Closing balance, 31 December 2009   (4.048.798)   (86.005)   (2.082.040)   (4.133.258)   (3.946.579)  (14.296.680) 

               

Carrying value as of 31 December 2008   1.783.448   211.182   1.347.949   12.746   2.223.648  5.578.973 

               

Carrying value as of 31 December 2009   2.329.236   217.605   1.359.644   9.492   4.234.066  8.150.043 

 



Ķķ YATIRIM MENKUL DEĴERLER A.ķ. AND ITS SUBSIDIARIES 

 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 31 DECEMBER 2009 
 

(Amounts are expressed in Turkish Lira (ñTLò) unless otherwise indicated.) 

 

 43 

18. TANGIBLE FIXED ASSETS (contôd) 

 

Acquisition cost   

Machinery 

and 

equipment   Vehicles 

 

Furniture 

and fixtures   

Other 

tangible 

assets   

Leasehold 

improvements   Total 

               

Opening balance, 1 January 2008   4.229.264  118.030  2.469.984  4.142.750  4.833.600  15.793.628 

Exchange differences   -  -  (13.924)  -  (17.054)  (30.978) 

Additions   987.708  230.464  540.280  -  741.738  2.500.190 

Disposals (-)   -  (76.641)  (23.055)  -  -  (99.696) 

Closing balance, 31 December 2008   5.216.972  271.853  2.973.285  4.142.750  5.558.284  18.163.144 

               

Accumulated depreciation             

Opening balance, 1 January 2008   (2.996.003)  (77.102)  (1.247.828)  (4.126.750)  (2.906.034)  (11.353.717) 

Exchange differences   -  -  2.933  -  1.570  4.503 

Charge for the period   (437.521)  (38.495)  (402.633)  (3.254)  (430.172)  (1.312.075) 

Disposals (-)   -  54.926  22.192  -  -  77.118 

Closing balance, 31 December 2008   (3.433.524)  (60.671)  (1.625.336)  (4.130.004)  (3.334.636)  (12.584.171) 

               

Carrying value as of 31 December 2007   1.233.261  40.928  1.222.156  16.000  1.927.566  4.439.911 

               

Carrying value as of 31 December 2008   1.783.448  211.182  1.347.949  12.746  2.223.648  5.578.973 
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18. TANGIBLE FIXED ASSETS (contôd) 

 

Tangible fixed assets acquired through financial leases generally consist of computers, furniture and 

various equipments. 
 

Expected useful lives used by the Group are summarized below: 

  Useful life 
   

Machinery and equipment   3-15 years 

Vehicles  5 years 

Furniture and fixtures  5-10 years 

Leasehold improvements  5-10 years 

Other tangible assets  5-10 years 

 

The entire depreciation charges have been charged to the general administrative expenses. 

 

19. INTANGIBLE FIXED ASSETS   

Acquisition cost   Rights   Total 

          

Opening balance, 1 January 2009   2.153.421   2.153.421 

Exchange differences   37.527   37.527 

Additions   693.058   693.058 

Disposals (-)   -   - 

Closing balance, 31 December 2009   2.884.006   2.884.006 

          

Accumulated amortization         

          

Opening balance, 1 January 2009   (852.241)   (852.241) 

Exchange differences   (13.237)   (13.237) 

Charge for the period   (491.184)   (491.184) 

Disposals (-)   -   - 

Closing balance, 31 December 2009   (1.356.662)   (1.356.662) 

          

Carrying value as of 31 December 2008   1.301.180   1.301.180 

          

Carrying value as of 31 December 2009   1.527.344   1.527.344 
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19. INTANGIBLE FIXED ASSETS  (contôd) 

Acquisition cost   Rights   Total 

          

Opening balance, 1 January 2008   1.563.592   1.563.592 

Exchange differences   (22.452)   (22.452) 

Additions   612.281   612.281 

Disposals (-)   -   - 

Closing balance, 31 December 2008   2.153.421   2.153.421 

          

Accumulated amortization         

          

Opening balance, 1 January 2008   (581.325)   (581.325) 

Exchange differences   4.258   4.258 

Charge for the period   (275.174)   (275.174) 

Disposals (-)   -   - 

Closing balance, 31 December 2008   (852.241)   (852.241) 

          

Carrying value as of 31 December 2007   982.267   982.267 

          

Carrying value as of 31 December 2008   1.301.180   1.301.180 

 

Amortization of intangible fixed assets is calculated using the straight-line method over their 

estimated useful lives (on an average of five years). 

 

The entire amortization charges have been charged to the general administrative expenses. 
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20. GOODWILL  

 

The positive or negative goodwill showing the difference between the Groupôs share in the fair 

value of the net assets acquired and the acquisition cost of an investment in the accompanying 

consolidated financial statements relating to the acquisitions prior to 1 January 2007, then goodwill 

has been amortized using the straight-line method over the estimated useful life before 31 December 

2006 by accounting for the amortization of positive goodwill as an expense and the amortization of 

negative goodwill as an income in profit and loss. Under IFRS 3 ñBusiness Combinationsò, 

amortization using the straight-line method for goodwill arising from the acquisitions subsequent to 

1 January 2007 is no longer applied and the carrying value of goodwill is reviewed annually for 

impairment if there are any indications of impairment and an impairment loss is recognized, if any. 

For acquisitions subsequent to the related date, any excess of the Groupôs interest in the net fair 

value of the acquireeôs identifiable assets, liabilities and contingent liabilities over the cost of the 

business combination (known as negative goodwill) is recognized immediately in profit or loss. In 

this respect, the negative goodwill amounting to TL 7.850.986 amortized using the straight-line 

method over the estimated useful life until 31 December 2006 with a carrying value of TL 6.882.323 

after deducting accumulated amortization of TL 968.663 was accounted for in the retained earnings. 

The remaining positive goodwill amounting to TL 557.847 and TL 17.411.626 which arose from the 

acquisition of Ķĸ Portfºy A.ķ. in 2007 are not accounted for under IFRS 3 ñBusiness Combinationsò 

since the prevailing transactions are referring to business combinations of entities under common 

control and total positive goodwill amounting to TL 17.969.473 arose in this context was accounted 

for in the retained earnings account under equity as ñeffect of the business combinations in entities 

under common controlò. 

 

 

 31 December 

2009  

31 December 

2008 
     

Camiĸ Menkul Deĵerler A.ķ.  557.847  557.847 

Ķĸ Portfºy Yºnetimi A.ķ.  17.411.626   17.411.626 

  17.969.473  17.969.473 
     

 

21. GOVERNMENT INCENTIVES AND GRANTS  

 

None (31 December 2008: None). 
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22. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES  

 

Current provisions 

 31 December 

2009  

31 December 

 2008 
     

Legal claims (*)  13.335  50.072 

Tax penalty provision (**)  515.000  335.323 

Other liabilities and expense accruals  971  741 

  529.306  386.136 
     

 

(*)  The amount represents the provision for certain legal claims brought against the Group by 

customers. The provision charge is recognized in profit or loss within general administrative 

expenses. The management believes that the outcome of these legal claims will not give rise to 

any significant loss beyond the amounts provided at 31 December 2009 after receiving 

appropriate legal advice. 

 

(**)  Based on the amendments to Article 29/t of Expense Taxes Law numbered 6802 in respect to 

Article 32/8 of Law numbered 5838, the effective date of exemption in regards to Banking and 

Insurance Transactions Tax (ñBITTò) levied on transactions performed in capital markets for 

investment trusts is 1 March 2009. In this respect, the subsidiary has provided a BITT provision 

amounting to TL 515.000 (31 December 2008: TL 335.323) regarding to 2008 and January ï 

February 2009 transactions based on the best estimates and accounted for the additional charge 

of this provision for the current period amounting to TL 200.407 in the books under other 

operating expenses. 

 

 1 January - 31 December 2009 

 Legal  

claims 

 

 

Tax penalty 

Provision  

 

Other   Total 
        

Opening balance 50.072  335.323  739  386.134 

Charge for the period -  200.407  971  201.378 

Payments (36.737)  (20.730)  (739)  (58.206) 

Closing balance 13.335  515.000  971  529.306 

 

 1 January - 31 December 2008 

 Legal  

claims 

 

 

Tax penalty 

Provision  

 

Other   Total 
        

Opening balance 49.787  -  622.548  672.335 

Provision released -  -  (283.504)  (283.504) 

Charge for the period 285  335.323  741  336.349 

Payments -  -  (339.044)  (339.044) 

Closing balance 50.072  335.323  741  386.136 
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22. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (contôd) 

 

Details of the nominal amounts of Government bonds and Treasury bills, equity shares, Eurobonds 

and mutual funds belonging to customers and held for custody purposes are as follows: 

 

 

 31 December 

2009  

31 December 

 2008 

     

Government bonds and Treasury bills (customer portfolio)  1.408.451.645    1.394.721.107  

Eurobond  272.401.979    198.533.624  

Equity shares  3.242.889.472    2.758.251.978  

Mutual funds - units  23.701.583.335    9.168.144.017  

  28.625.326.431    13.519.650.726 

     

As of 31 December 2009 and 31 December 2008, letters of guarantee and promissory notes given by 

the Group are as follows: 

 

 

 31 December 

2009  

31 December 

 2008 

     

Capital Markets Board  12.828.552    9.728.552  

Istanbul Stock Exchange  49.214.050    40.558.920  

ISE Settlement and Custody Bank Inc.  1.411.797.054    1.128.283.000  

Turkish Derivatives Exchange  6.010.000    6.010.000  

Others  5.283.973    4.528.739  

  1.485.133.629    1.189.109.211  

     

  

As of 31 December 2009, securities amounting to TL 3.637.668 have been given as guarantees 

against securities loaned (31 December 2008: TL 983.675). 

 

The Company and its subsidiaries operating in Turkey with activities in securities brokerage and 

portfolio management maintain their capitals in accordance and in compliance with the Capital 

Markets Board Communiqu® Serial: V, No: 34 ñPrinciples of Capital and Capital Adequacy of 

Brokerage Housesò (ñCommuniqu®  Serial: V, No: 34ò). The Group is in compliance with the 

capital adequacy requirements as of  31 December 2009 and 31 December 2008. 
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22. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (contôd) 

 

Guarantee-Pledge-Mortgage 

 

Guarantee/pledge/mortgage (ñGPMò) position of the Group as of 31 December 2009 and 31 

December 2008 are as follows: 

 

  31 December 31 December 

 Guarantees/Pledge/Mortgage given by the Company 2009 2008 

      

A. GPM given on behalf of its own legal entity 1.477.997.967 1.186.624.221 

GPM 1.474.360.299 1.185.640.546 

Financial investments 3.637.668 983.675 

  

  B. GPM given on behalf of consolidated subsidiaries 16.463.100 4.536.900 

GPM 16.463.100 4.536.900 

Financial investments - - 

  

  C. Total amount of GPM given on behalf of other third parties' 

debt - - 

  

  D. Other GPM 

   i. Total amount of GPM given on behalf of the Parent - - 

ii. Total amount of GPM given on behalf of other group 

companies not covered in B and C - - 

iii. Total amount of GPM given on behalf of third parties 

not covered in C - - 

TOTAL  1.494.461.067 1.191.161.121 

 

Proportion of other GPM given to the Groupôs equity as of 31 December 2009 is 290% (December 

31 December 2008: 291%). 
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23. COMMITMENTS  

 

Derivative commitments and option agreements of the Group as of  31 December 2009 and 31 

December 2008 are as follows: 

 

    31 December 2009 

    SHORT POSITION   LONG POSITION  

        Notional Fair         Notional Fair  

Derivative instrument Notional   amount value   Notional   amount value 

description amount Type (TL)  (TL)    amount Type (TL)  (TL)  

                      

TL / Foreign currency                   

Forward agreements 7.700.000 USD 11.593.890 11.700.900 

 

8.300.000 USD 12.497.310 12.584.600 

Forward agreements 1.000.000 EUR 2.160.300 2.221.500 

 

2.000.000 EUR 4.320.600 4.386.665 

Swap agreements  1.212.501 USD 1.939.890 1.766.814 

 

- - - - 

Swap agreements 521.000 EUR 1.125.516 1.125.516 

 

- - - - 

Future agreements 5.400.000 USD 8.130.780 8.198.600 

 

4.200.002 USD 6.863.508 6.946.630 

Future agreements 1.000.000 EUR 2.160.300 2.221.500 

 

1.000.000 EUR 2.160.300 2.221.500 

Option agreements - - - - 

 

1.000.000 USD 1.505.700 1.555.872 

Option agreements 312.476 GBP 746.568 725.349 

 

312.476 GBP 746.568 767.787 

  

         

  

Index 

         

  

Future agreements 3.533 TL 21.411.542 23.918.410 

 

2.750 TL 18.422.819 18.617.500 

Option agreements - - - - 

 

10 USD 4.984 5.128 

  

         

  

Commodities 

         

  

Option agreements - - - - 

 

500 USD 828.135 797.963 

 

  31 December 2008 

  SHORT POSITION  LONG POSITION  

Derivative instrument 

description  

Notional 

amount Type 

Notional 

amount 

(TL)  

Fair  

value 

(TL)   

Notional 

amount Type 

Notional 

amount 

(TL)  

Fair  

value 

(TL)  

           

TL / Foreign currency           

Forward agreements  1.900.000 USD  2.873.370 2.984.900  47.736.000 USD 72.191.153 74.993.256 

Future agreements  45.836.000 USD 69.317.783 72.008.356  205.000 USD 310.021 322.055 

Index                   

Future agreements  5.000 TL 17.500.925 17.512.500  - - - - 

           

Commodities           

Future agreements  72 TL 304.308 312.264  10 USD 444.244 439.022 
           

Stock Swap           

Credit default swap   5.000.000 USD 198.111 310.022  5.000.000 USD 68.054 322.120 
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24. PROVISIONS RELATED TO EMPLOYEE BENEFITS  

 

Short-term: 

  

31 December 

2009  

31 December 

2008 
     

Provisions related to employee benefits  3.527.260  3.333.735 

 

Long-term: 

 

Under the Turkish Labor Law, the Group is required to pay employment termination benefits to each 

entitled employee to receive such benefits. Also, employees who are entitled to a retirement are 

required to be paid retirement pay in accordance with Law No: 2422 dated 6 March 1981 and No: 

4447 dated 25 August 1999 and the amended Article 60 of the existing Social Insurance Code No: 

506. Some transition provisions related to the pre-retirement service term were excluded from the 

law since the related law was amended as of 23 May 2002. 

 

The applicable retirement pay provision ceiling as of 31 December 2009 is TL 2.365,16 for the 

calculation of employment termination benefits (31 December 2008: TL 2.173,19). The retirement 

pay provision ceiling is revised semi-annually, and TL 2.427,16, which is effective from 1 January 

2010, is taken into consideration in the calculation of provision for employment termination benefits 

(31 December 2008; The retirement pay provision ceiling effective from 1 January 2009 amounts to 

TL 2.260,05). 

 

The liability is not funded, as there is no funding requirement. Provision is calculated by estimating 

the present value of the future probable obligation of the Group arising from the retirement of the 

employees. IAS 19 ñEmployee Benefitsò requires actuarial valuation methods to be developed to 

estimate the Groupôs obligation under the defined benefit plans. Accordingly, the following actuarial 

assumptions are used in the calculation of the total liability: 

 

The principal assumption is that the maximum liability for each year of service will increase parallel 

with inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the 

anticipated effects of future inflation. Consequently, in the accompanying consolidated financial 

statements as at 31 December 2009, the provision has been calculated by estimating the present 

value of the future probable obligation arising from the retirement of the employees. The provision 

at the respective balance sheet date has been calculated assuming an annual inflation rate of 4,80% 

(31 December 2008: 5,40%) and a discount rate of 11,00% (31 December 2008: 12,00%), resulting 

in a real discount rate of approximately 5,92% (31 December 2008: 6,26%). The anticipated rate of 

forfeitures is also considered. 

  2009  2008 
     

Opening balance, 1 January  1.265.522   1.013.732 

Service cost  413.500   270.284 

Interest cost  63.974   57.752 

Actuarial loss  45.216   - 

Retirement payments made  (98.034)   (76.246) 

Closing balance, 31 December  1.690.178   1.265.522 
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25. RETIREMENT BENEFITS  

 

Beginning from 2006, the Group has started to contribute certain amount of private pension 

payments for its employees. As of 31 December 2009, total contributions paid in current period 

amount to TL 155.996 whereas it is TL 445.243 cumulatively (31 December 2008: Current period 

contributions paid as of 31 December 2008 is TL 139.480 and cumulative payment is TL 289.247). 

 

26. OTHER ASSETS AND LIABILITIES  

 

Other current assets 

 31 December 

2009  

31 December 

 2008 
     

Prepaid expenses  794.832   952.476 

Prepaid taxes and dues  5.922.039   10.035.126 

Business advances  88.566   142.822 

Personnel advances  434.283   667.712 

Others  66.164   - 

  7.305.884   11.798.136 
     

 

As of 31 December 2008, the amount of TL 369.506 in other non-current assets represents the long-

term advances given to personnel. 

 

Other current l iabilities 

 31 December 

2009  

31 December 

 2008 
     

Expense accruals  3.291.369   1.732.496 

Due to personnel   1.977   36.399 

Others   25.498   90.501 

  3.318.844   1.859.396 

 

The amount of TL 46.196 of prepaid expenses in other current assets refers to the services to be 

rendered from related parties and the amount of TL 264.950 of expense accruals in other current 

liabilities refers to the uninvoiced portion of services rendered from related parties (Note 37). 
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27. EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT  

 

a. Capital / Treasury share adjustment 

 

The capital structure of the Company as of 31 December 2009 and 31 December 2008 are as follows: 

 

    31 December 2009   31 December 2008 

    Share       Share     

Shareholder   (%)    Amount   (%)    Amount 

                  

T. Ķĸ Bankasē A.ķ. (A Group)   0,13  150.000  0,13  150.000 

T. Ķĸ Bankasē A.ķ. (B Group)  65,52  78.231.173  65,52  78.231.173 

Publicly traded  27,86  33.261.827  27,86  33.261.827 

Other   6,49  7.744.000  6,49  7.744.000 

Total   100,00   119.387.000   100,00   119.387.000 

 

The capital of the Company is TL 119.387.000 (TL one hundred nineteen million three hundred 

eighty seven thousand). The capital consists of 119.387.000 (one hundred nineteen million three 

hundred eighty seven thousand) shares of having a nominal value of TL 1 (TL one) each. TL 

150.000 of the shares is Group A and TL 119.237.000 is Group B shares. According to the Articles 

of Association, additional Group A shares cannot be issued during new capital increases. Five 

members of the Board of Directors out of seven are elected among the nominees determined by 

Group A shareholders and two members by Group B shareholders. 

 

b. Valuation Funds 

 

 

 31 December 

2009  

31 December 

 2008 
     

Valuation fund on financial assets  2.909.805  (2.732.493) 

  2.909.805   (2.732.493) 
     

 

Valuation Fund on Financial Assets: 

 

Valuation fund on financial assets arises from the measurement of available-for-sale financial assets 

at their fair value. In case of disposal of assets carried at fair value, the cumulative gain or loss 

related to that assets previously recognized in equity is included in the profit or loss for the period. 

Gains and losses arising from changes in fair value are recognized directly in equity, until the asset 

is determined to be impaired, at which time the cumulative gain or loss previously recognized in 

equity is included in the profit or loss for the period. 
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27. EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT (contôd) 

  

c. Restricted Reserves Appropriated from Profits 

 

 

 31 December 

2009  

31 December 

 2008 
     

Legal reserves  8.330.559  5.797.855 

Statutory reserves  2.168  2.168 

Gains on sale of properties and equity participations to be 

transferred to capital 

 

2.452.003  2.060.975 

  10.784.730   7.860.998 

 

The legal reserves consist of first and second legal reserves, appropriated in accordance with the 

Turkish Commercial Code, are not distributable to shareholders. The first legal reserve is 

appropriated out of historical statutory profits at the rate of 5% per annum, until the total reserve 

reaches 20% of the historical paid-in share capital. The second legal reserve is appropriated after the 

first legal reserve and dividends, at the rate of 10% per annum of all cash dividend distributions.   

 

d. Retained Earnings / Accumulated Deficits 
 

The retained earnings and extraordinary reserves disclosed in retained earnings on the consolidated 

financial statements of the Group as of 31 December 2009 and 31 December 2008 are as follows: 

 

 

 31 December 

2009  

31 December 

 2008 
     

Extraordinary reserves  68.201.166  51.861.153 

Extraordinary reserves (arising from consolidated 

subsidiaries and affiliates) 

 

9.618.183  9.462.020 

Retained earnings / (accumulated deficits)  14.354.756  1.724.997 

  92.174.105   63.048.170 
     

 

Profit Distribution: 

 

In accordance with the Capital Markets Boardôs (the ñCMBò) Decree issued as of 27 January 2010, 

in relation to the profit distribution of earnings derived from the operations in 2009, minimum profit 

distribution is not required for listed companies (31 December 2008: 20%) and accordingly, profit 

distribution should be made based on the requirements set out in the CMBôs Communiqu® Serial: 

IV, No: 27 ñPrinciples of Advance Dividend Distribution of Companies that are subject to the 

Capital Markets Board Regulationsò, terms of articles of association and profit distribution policies 

publicly disclosed by the companies. 

 

Furthermore, based on the afore-mentioned decree, companies that are required to prepare 

consolidated financial statements should calculate their net distributable profits, to the extent that 

they can be recovered from equity in their statutory records, by considering the net profit for the 

period in the consolidated financial statements which are prepared and disclosed in accordance with 

the Communiqu® Serial: XI, No: 29. 
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28. SALES REVENUE AND COST OF SALES 

    

1 January - 

31 December   

1 January - 

31 December 

Sales revenue   2009   2008 

          

Sales of equity shares   6.977.145.042    3.973.213.903  

Sales of private sector bonds   1.725.778.096    7.329.443.029  

Sales of Government bonds   13.187.493.619    21.356.953.448  

Sales of Treasury bills   2.341.387.226    203.329.143  

Sales of mutual funds   213.856.779    471.296.184  

    24.445.660.762    33.334.235.707  
       

Cost of sales      

          

Purchases of equity shares   (6.964.079.643)   (4.030.937.277) 

Purchases of private sector bonds   (1.723.529.293)   (7.402.594.667) 

Purchases of Government bonds   (13.173.276.676)   (21.252.160.853) 

Purchases of Treasury bills   (2.340.340.006)   (205.885.055) 

Purchases of mutual funds   (210.397.529)   (454.652.586) 

    (24.411.623.147)   (33.346.230.438) 

 

Interest and derivative income       

from operating activities (net)      

Interest income / (expenses) (net)   145.305.071    127.483.424  

Derivative income / (expenses) (net)   31.645.096    38.759.912  

Interest expenses on bank loans   (5.111.100)   (1.454.086) 

Stock Exchange Money Market interest expenses   (96.942.636)   (118.441.522) 

    74.896.431   46.347.728 
       

Service income         

Commission income on trading of equity shares   37.671.698    24.102.306  

Commission income on trading of Government bonds and Treasury bills   1.556.923    461.783  

Commission income on trading of mutual funds   41.117    12.706  

Commission income on trading of derivative transactions   18.214.121    13.751.725  
Commission income on trading of repurchase agreements and reverse 

repurchase agreements   788.346    828.563  

Commission income on Stock Exchange Money Market transactions   3.651    12.516  

Corporate finance income   1.402.749    2.125.178  

Portfolio management fees   23.206.789    15.348.318  

Other commissions and income   436.433    436.007  

Loaned securities transactions income   698.447    171.961  
     

Deductions from service income      

Commission reimbursements to customers   (805.214)   (65.250) 

Commissions paid to agencies   (462.681)   (282.369) 

Service income (net)   82.752.379    56.903.444  

     

Other operating income   4.936.941    3.603.542  

Interest income from customers   5.318.904    8.496.239  

Other operating income (net)   10.255.845    12.099.781  
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29. RESEARCH AND DEVELOPMENT EXPENSES, MARKETING, SALES AND 

DISTRIBUTION EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES 

 

    
1 January - 

31 December   

1 January - 

31 December 

    2009   2008 

          

Research and development expenses (-)   -  - 

Marketing, sales and distribution expenses (-)   (14.575.595)   (23.223.922) 

General administrative expenses (-)   (76.748.818)   (67.236.579) 

    (91.324.413)   (90.460.501) 

       

Marketing, sales and distribution expenses (-)      

       

Equity shares transaction and registration fees   (1.772.691)   (879.614) 

Derivative instrument transactions fees   (3.755.687)   (3.030.463) 

Fixed income securities transaction and registration fees   (669.606)   (500.073) 

Custody expenses   (2.771.173)   (1.867.381) 

Foreign marketable securities transaction fees   (4.551.938)   (16.282.985) 

Portfolio management commission expenses  (15.430)   (66.979) 

Marketable securities brokerage commission expenses  (97.934)   (88.941) 

Other marketing, selling and distribution expenses   (941.136)   (507.486) 

    (14.575.595)   (23.223.922) 

 

    
1 January - 

31 December   

1 January - 

31 December 

General administrative expenses (-)   2009   2008 

          

Personnel expenses   (41.916.067)   (35.002.050) 

Retirement pay provision   (522.690)   (328.036) 

Depreciation and amortization charges   (2.268.897)   (1.587.249) 

Operating expenses   (3.561.158)   (2.544.518) 

Outsourcing expenses   (3.491.144)   (3.420.223) 

Taxes and dues   (8.076.680)   (10.223.044) 

Other general administrative expenses   (672.773)   (1.526.535) 

Communication expenses   (7.076.067)   (4.933.833) 

Publication and advertisement expenses   (2.221.449)   (2.198.946) 

Rent expenses   (4.560.781)   (3.202.123) 

Transportation expenses   (1.216.512)   (1.127.572) 

Board of Directors attendance fees   (1.164.600)   (1.142.450) 

   (76.748.818)   (67.236.579) 

       

Total operating expenses   (91.324.413)   (90.460.501) 




